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FINANCIALLY INVULNERABLE 


THE WESTERN AND SOUTHERN 
LIFE INSURANCE COMPANY 


CHARLES F. WILLIAMS, President 
A Human Institution Serving Human Needs 
Financial Statement - - December 31, 1934 


ASSETS 








Home office building and properties. pi eebenwedneeceeeeee — 897,000.00 
City real estate, exclusive of home office ahs dawae Gi .. 10,979,472.26 
Farm properties sinh nde mcapantanasiits sae die Shae eee ee salen 1,293,288.90 
First mortgage loans on city property | All loans limited by law; ...  76,096,028.97 
First mortgage loans on farm property ito ') of appraised value) ........ 987,218.41 
Policy loans eae wea a era ee ee Pe OPS Ee 8,596,973.70 
United States Government bonds. . ih bc Aree ach hae eens Rha s Rudiackeaaieh AORA 24,819,454.29 
‘Municipal and Home Owners’ Loan Corp. bonds....................... 7,629,993.03 
Ground rents etaar kisi ieeees ahd Baden est RMS ah Oe Rawane ae 1,265,000.00 
Caen .. ee ee roe PPR er ee eae ere er ee se Pte eases 1,198,532.66 
Net uncollected and deferred premiums. . J, (cae eeGetaeeseceae 1,645,359.76 
Other admitted assets arate srarite dee yale Sard 1,655,354.86 
Total .. Siath a ee ee ee , oa re ra ere yee $137,063,676.84 
Delinquent interest December 31, 1934, only $2,711.50. (This delinquent interest since paid 
in full 
LIABILITIES 
Reserve for protection of policyholders... .. EPCOT TOPO E ET 
Premiums and interest paid in advance cots e ia hinbee aie Ake Ro — 475,724.34 
Taxes (1935) and incurred unpresented items ............. i ...  2,192,010.82 
Borrowed momney.................. ; ar edhicale eaeietaahirac wens None 
Capital oe Sp acbeura arrears ; Pe eer ....  10,000,000.00 
Surplus pas - Sanka es ..... 12,320,425.09 
Total 9 ee ee ae _. .$137,063,676.84 
INCREASE IN ASSETS DURING 1934 .. - $ 5,364,060 
INCREASE IN INSURANCE IN FORCE .............. .$ 32,450,043 
pie Ae 8 Fm el et | . aaa nre $680,813,279 
TOTAL POLICIES IN FORCE....... ;, ree sain 2,341,896 


THE WESTERN AND SOUTHERN 
LIFE INSURANCE COMPANY 


Home Office—Cincinnati 
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90™ ANNUAL STATEMENT 


DECEMBER 31, 1934 


NEW YORK LIFE INSURANCE COMPANY 


A MUTUAL COMPANY FOUNDED IN 1845 INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 



































Per Cent of 








Assets each item to 
Dec. 31, 1934 ‘Total Assets 
To the Policy-holders and the Publie:— Cash on Hand or in Bank....... $36,449,562.46 1.73 
United States Government, direct, 
or fully guaranteed Bonds...... 208,726,056.38 | 9.89 
On the occasion of the ninetieth annual report of the State, County, Municipal Bonds. .191,270,360.25 | 9.07 
New York Life, it is fitting to review briefly its record of Public Utility Bonds.............159,151,938.01 | 7.54 
accomplishment since it began business on April 12, 1845. Industrial and Other Bonds...... 21,670,306.29 | 1.03 
ai < > cf 
Founded when this country was young and sparsely Railroad RES Site acs wees . 341, 910,559.57 16.21 
. Canadian Bonds.......... . 44,445,022.61 2.11 
settled, the New York Life has forged steadily ahead, Ane 
» : é cen I BS oi in cc namin ce ee 2,067,183.26 10 
spreading the benefits of its protection over millions of : : 
’ . P Preferred and Guaranteed Stocks. 69,610,789.00 3.30 
people and contributing, through the investment of its : 3 . 
‘ “heii : Real Estate(Including Home Office) 97,212,901.52 4.61 
funds, to the Nation’s development. Having always been a . 
en First Mortgages, City Properties. .459,805,821.86 | 21.80 
a mutual company, it has declared over one billion dollars ie a 
a ae ; ‘ a First Mortgages, Farms.......... 12,527,521.11 59 
in dividends payable to policy-holders. Since 1845 it has met sero ; = 
ery obligation through every panic, war and epidemic. RMI MIN slo 6ic xd sine warn avin ots 396,467,101.27 | 18.79 
. : Interest & Rents Due & Accrued... 31,877,282.34 | 1.51 
During the past year the Company paid or credited Other Assets..................... 36,312,838.44 | 1.72 
$157,000,000 to living policy-holders, and $70,000,000 to TOTAL ASSETS $2,109,505,224.37 100% 


the beneficiaries of those who died. 


The Company’s assets were $2,109,505,224 at the close 
of 1934, an increase of $98,562,112 over the previous year. 
The gain in assets during the single year 1934 is greater 
than the total amount which the Company accumulated 
in assets during the first forty-four years of its history. 


During the year 1934 our investments in Government, 
State and Municipal Bonds increased $146,918,786. A de- 
crease of $17,000,000 in policy loans and an increase of 
over $60,000,000 in new insurance issued during the year 
reflect the general improvement of business in 1934, 


The following table shows the diversification of the 
Company’s assets at the end of 1934. All bonds eligible 
for amortization are carried at their amortized value de- 
termined in accordance with the law of the State of New 
York. All other bonds, including bonds in default, and all 
guaranteed and preferred stocks, are carried at market 
value as of December 31, 1934. 


The liabilities of the Company, which include reserves 
to meet all contractual obligations, were $1,994,134,579. 

Included in liabilities, the Company has set up a Special 
Investment Reserve of $28,000,000 not required by law, 
and reserves of $45,734,207 for dividends payable to 
policy-holders in 1935. 

Surplus funds reserved for general contingencies on 
December 31, 1934, amounted to $115,370,645. 

Total insurance in force, represented by 2,649,953 poli- 
cies, was $6,661,514,072. The total new paid for insurance 
in 1934 was $440,000,000. In addition, men and women 
paid $45,000,000 to the Company for annuities to provide 
a guaranteed life income. 

April 12, 1935, marks the Ninetieth Anniversary of the 
New York Life. In view of its financial strength and its 
long record of fidelity in the fulfillment of its obligations, 
this mutual company continues to merit the confidence 
and patronage of its policy-holders and the public. 


ORowmar OW~ .Parmancnanr_. 


President 


A more complete report listing the securities owned by the Company, together with an illustrated booklet describing the 


Company’s ninety years of service to policy-holders, will glely be sent upon request. 


Write to the Company’s Home 


Office at 51 Madison Avenue, New York, or to any of its Branch Cffices throughout the United States and Canada. 


BOARD OF DIRECTORS 


JAMES ROWLAND ANGELL aC HOLAS MURRAY BUTLER 


GaAs ES D. HIL LES GERRISH H. MILLIKEN 


President, ¥ ale University sident, Columbia UL niversity ’ —_ York State President, Deering, Milliken & Co. 
New Haven, Conn. CHARLES CANNON Em plo er via obi slits ssurance Corps 
A A. CANNO! IK 2S ; 
N - T oe ANIEL. a4 AY ER rextill Chairman of Board, HALE HOLDEN FRANK PRESSREY 
R rs Mfg. Co. (Textiles) — shee cag Cc hairman of Southern Pacific Co, Frank Presbrey Cc Advertising 
A THU R s. BALLanrmen annapolis, NN. 
Root, Clark, Buckner & HERBERT HOOVER ALFRED E. SMITH 
; Salle Rnestioes GEORGE B. CORTEL YOU wmer Pres f United States Former Governor 
, President, Consolidated Gas Cx p alo Alto y ‘site rnia St f; a i New York 
CORNELIUS N. BLISS (Elected January 9, 1935) a a oe 


f Board, WILLIAM H. DANFORTH 


( nairman 0 


ALBA B. JOHNSON J. BARSTOW SMULL 


Bliss, Fabyan & Co. Chairman of Board ; ; ice-President, 
HENRY BRUERE Ralston Purine Co., ial Pesan et sees 5G. Winchesier & Co. 
President, Bowery Savings Bank eins naire rie ” PERCY S. STRAUS 
N r ICKN ROBERT E. DOWLING PERCY H. JOHNSTON Deccident R. laa 
(ORTIMER N. BU CKNER President, City Investing Co. Thateenais ak teal President, R. H. Macy & Co., Inc. 
° Chemical Bank o rust Co. 


New York Trust Co. 
THOMAS A. BUCKNER 


President 


JAMES G. HARBORD 
Chairman of Board, 
Radio Corporation of America 


RIDLEY WATTS 
Director 


WILLARD V. KING 
Chemical Bank & Trust Co. 


Retired 
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FINANCIAL CONDITION OF 


OCCIDENTAL LIFE INSURANCE COMPANY = | 


LOS ANGELES, CALIFORNIA } 
ADMITTED ASSETS JANUARY 1, 1955 LIABILITIES 















































== 
U. S. Government Securities.......... $ 1,437,475.25 Reserves on Life Policies - ceil 
State, Municipal and Corporation Bonds 5,077,006.29 Required by Law*. .$16,752,020.78 } 
Mortgage Loans on Real Estate, First Reserves on \ccident | 
Liens eae wa 3,131,447.3 Policies Required by 
: 53,734.99 
Loans to VPolicyholders, Upon Security Law ...-.... ~ hele Te 23,734. 
Company’s Daliciest ? 005.672.15 Western Mutual Fund...  1,785,674.86 \ 
hii amity S&S BRWEILICD «eee eeee ** -~, ~* --4 a 7 “wee , os 
Balance Due on Properties Sold Unde: Life | remiums and In 
Contract 3 899 795.45 terest Paid in Ad 
Se ee te — + oinnee oF MOO. sexs cisaarrns 544,197.02 
Western Mutual Fund 2,240,012.38 > crane ta ali niacin 
. 13)'2 > 40) Reserves tor Federal, 
Corporate Stocks 1,820,867.40 State and Other 
Las in Office and Banks ‘ ee 517,551.35 Taxes Hereafter 
Net Life Premiums Deferred and in ROPEEES nccaveevaes 85,308.31 
Course of Collection....... 859,957.89 All other Liabilities..... 156,969.27 
Interest Due and Accrued... , 354,822.50 Contingency Reserve for 
Other Admitted Assets ......... 2,775.39 Investment Fluctua- 
*Policy Loans were reduced during TOMS see ee eee eee ee eee 168,985.90 
he year by $2,376,788.39. The Com Foose RR hey) Se $19,546,891.13 
many made a special effort to a Capital Stock (Fully 
complish this reduction and because PED accddnuw es 1,000,000.00 } 
of the resultant benefit to policy Surplus Assigned........ 615,116.06 
holders, continued work of this na Surplus Unassigned ....  1,095,376.22 
ture will be carried on Surplus as Regards Policyholders....... 2,710,492.28 \ 
Total Admitted Assets . .$22,257,383.41 $22 257,383.41 
TWENTY-FIVE YEARS OF PROGRESS 
IN FIVE-YEAR PERIODS 
End of each Admitted Premium Income Premium Income Total Income Life Insurance Life Insurance 
Fifth Year Assets Life Dept. Accident Dept. Premiums and Investment For Year In Force 
$ 437,366.24 $ 157,74 $ 88,375.01 $ 269,576.53 $ 2,125,744.7 $ 4,056,924.07 
‘ 1,052,138.72 382,030.5 620.571.4 3.772,544.20 10,294,418.8 
2,449,941.89 887.461 1.273.588.84 10,938,798.22 28,136,293.78 
7'445,394.5¢ 1,756.628.¢ 232,825 2. 376,603.35 13.729,050.25 66,403,139.1 
?1,.221,562.85 4,445,350.78 273. 156 89 6.153,155.31 30,682,835.72 150,652,756.13 
2 .257.383.41 4,.732,667.9 9502731 6.792 62 53,552,988.51 183,821,311.2 
LEE A. PHILLIPS M. R. JOHNSON 
Chairman of the Board ’ President 
~ Ty ~ TS La be rrr ~ ry HA 
*INANCIAL STATEMENT TH 
I LO 
December 31, 1934 LOL 
scETE vs LEO 
ASSETS LIABILITIES 
Real Estate r , eer .$ 198,813.75 Reserve for Losses and Loss Expense.. $1,924,657.0 
Mortgage Loans on Real Estate 1.282.938.12 Re serve for Unearned Premiums........... 2,299,998.91 ; 
-e . P 1 ons 3 YH yY "tl 
Katee 3 cane 790.943 30 Reserve for ( OMMISSIONS.... 666. - ees cakes 321,961. 
; : otal ge Reserve for Expenses........ oeaeut / 000.01 ; 
Bonds . . . + £998,359 00) Reserve for Taxes........ pleco abn ca 171,050.01 
Stocks ; ; oa 1,008,794.60 Reserve for Other Liabilities.......... : 36,821.61 
Cash in Banks and Office ee 1.184.737.31 Contingent Securities Reserve (To Adjust 
“ . ; li ions oO »_3 3 aT > 13 > 4 
Premiums in Course of Collection (not Valuations to 12-31-34 Market)........ . 613,122 - 
. ‘ = " 
| ere | Ba “ $5,374,611.25 
due from Reinsuring Companies 15,247.08 Capital Nee ee eee $1,500,000.00 
Interest Accrued , : 59.407 .2 Surplus sit as sacle aa aaa reed .. 1,431,063.45 
ar r Admitted Assets avi 991.47 . —_— — ~ . inna > 45 
, = SURPLUS TO POLICYHOLDERS.....$2,931,063.45 
\ 
TOTAL ADMITTED ASSETS $8,305,674.70 TOTAL LIABILITIES ......... $8,305,674.70 Ches 
j 
mas 
OFFICERS Geen 
Lt \. PHILLIPS hairma f the Board H. ¥ WooD Vice-President and Manager ER? 
MR. JOHNSON D, = a Fidelity and Surety Department 5 
. i esid enera mager JAMES E. McINERNY Vice-President and Secretar 
‘RESTON HOTCHKIS Exc Vice-President and Treasures l.. A. VAN ROO Assistant Treasurer and Comptrolle 
N FE ANDFRSON Assistant Secretar 
ENE I STOCKWELI Vice-President and Counsel MISS OTILIE WEWERKA issistant Secretary } 
. wer a ’ rvrmrrr —~ 2 
LOS ANGELES SWETT & CRAWFORD SAN FRANCISCO 
. . " ae 
621 South Hope Street Underwriting Managers 100 Sansome Street 
— _ — 
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THEY SEEK PROTECTION 


AR clouds are hanging over Europe. The shadows they are 
WY casting portend destruction and death. The muster drums 


they summon are thundering a loathsome message to far off 
places. Into faces, the story that is told, brings just a bit of pallor 
and into the hearts that love, a dread for a parting day to come. 
Fear grips the minds of men and fills them with foreboding that the 
storms behind those clouds and whence that thunder rolls will pro- 
voke a deluge to refreshen with blood the poppy fields of Flanders 
and refertilize with human bones the fields that bank the Rhine. 

In Chancellories and foreign offices where Europe’s destiny is 
written, men with taut nerves and tense emotion seek a balm to 
soothe the smarts of sores which time could not heal. They quest 
a way, whereby with honor to all, the fury that overhangs, may be 
dispelled and through the dispersing gloom, a friendly kindly sun 
allowed to gleam and dissipate the anger and the apprehension by 
which darkness and uncertainty always lead to war. 

They seek some device which will protect self-willed men 
against the weakness of their own willful strength and women and 
little children against the suffering and distress that inevitably 
follows in the wake of nations warring because that strength was 
selfishly undisciplined. Their efforts this time will be fruitful and 
for a generation from the plannings and concession they now make a 
watchful peace will persist. There will be surcease from present 
worries as a result of their labors. Freed from the ever impending 
hidden dangers of war men may devote themselves with diligence 
unharrowed by lurking unknown evils to pursuits that can bring 
prosperity anew for all peoples throughout the world. This assur- 
ance alone will be a benefit most acceptable. 

Here in America over the lives of women and children during 
peace and war, prosperity and panic, the future hangs an im- 
penetrable blanket. Behind it may be sorrow and trial,—unthink- 
able ordeals which may lead through sickness and poverty to an 
unmourned death. The responsibility of piercing that blanket and 
assuring to these dependents a life as carefree and happy as they 
now enjoy should be the concern of every man who has accepted 
the responsibility of their protection. 

Just as ardently and as searchingly as do the conservative think- 
ing leaders of war threatened peoples strive to protect them from 
the trials of conflict so, truly, should every man spend his energy 
in evolving a plan whereby the future of his wife and his mother 
and his children should be guarded against the troubles that beset 
when there is a lack of adequate finances. 

As diplomatic advisors in times of stress so should the insurance 
agents through the country assume the responsibility of advising 
these men who are indeed in need. They can produce indisputable 
evidence that the surest and safest procedure to guard those they 
love from the disabling and dismembering guns which an adverse 
world are ever leveling is through an insurance policy. Through 
the protection it affords the blanket of darkness and doubt which 
enshrouds the future will be pierced by a light to guide through a 
tranquil course despite the financial storm that glowers and 


threatens. 
ih A 














THE ANNUITY 
SITUATION 


Noa. t of a Series 


By David A. LUNDEN-MoOoRrE 


hd NY fool can make money,” Com- 
modore Vanderbilt once said 
te a friend, “but it takes a 


smart man to keep it.” 
“Old Corneel” spoke with the voice 
of authority. Shrewd enough to par- 


lay a 25 barge 
plying between Staten Island and New 
York into an 


steamers and a 


cent fare passenger 
ocean-going 
national! 
ulti- 


argosy of 
network of 
railroads accumulating, and 


mately bequeathing, one of the great 
fortunes of all times—he came within 
a hair’s breadth, at the age of 74, of 
losing his fortune in Wall Street. 
Thus the history of this 


country is studded with stories of the 


economic 


rise of certain families to pinnacles of 
wealth in one generation, and their fall 
to impoverishment in the next; of mil- 
lionaires staking, figuratively, their en- 
tire fortunes on one throw of the dice 
The depression, of course, accentuated 
this picture of contrasts, and today the 
newspapers carry such items as the one 
recently in 
poorhouse 


emanating from Californi 
which the overseer of a 
stated that there were several ex-mil- 
lionaires among his inmates. 
Historians and economists are fond 
of describing the Amerigan scene down 
through the centuries as a series of 
frontiers. 
They attribute our recurring prosper- 
ity largely to the fact that new lands 
were constantly being opened for home- 
steading and cultivation, that new nat- 
ural resources were periodically dis- 
that new inventions created 
overnight new industries which at once 


changing and expanding 


covered, 


























exerted a tremendous influence on our 
national economy. Thus, we are told, 
“something” turned up at the last 


moment. 


The Frontier of 1926 

Some writers have, in fact, described 
the great bull market of the nineteen- 
twenties as a frontier. Forrest Davis 
in a popular treatise on Wall Street, 
engagingly offers the analogy in these 
“After 1890, the lure of better 
times just beyond the ridge, the hope 
of a better day farther West, which 
had teased Nineteenth Century 
America into its Continental destiny. 
diminished in influence over our na- 
tional life. The tangible factor which 
had hurried the acquisitive, unsatis- 
fied American across the Alleghanies, 
through the Cumberland Pass, by the 
Erie Canal, across the Ohio and Mis- 
Sissippi, 


words: 


over prairie and plain and 
down the westward slopes of the Pacific 
sierras had 


us 


disappeared from among 

“But here, in 1926, an intangible 
frontier lay open. The old restless im- 
pulse to move on, to get ahead, stirred 
the descendants of the men and wo- 
men who had tamed the Continent on 
both coasts and throughout the interior. 
Here, again, were boundless opportuni- 
ties. New millions to be make quick- 
ly, not out of timber, coal, gold, wheat, 
silver—but out of a benevolent science. 


Technology replaced Mother Earth; 
common stock certificates in Radio, 
General Electric, General Motors, 


Westinghouse, A. T. & T., instead of 








sections of land or mining claims.” 
What happened to the thousands of 


Americans who hopefully penetrated 
that frontier was described as fully as 
space would allow in the first article 
of this series. Even if we measure the 
losses sustained in the last few years 


by the billions, one fails to find the 


vardstick that can measure all the hv- 
man suffering that followed; the dee; 
humiliation that comes with insecurity 
and want. 

The era of sudden fortunes and spec- 
ulative manipulations is _ definitely 
ended. The theory that 


can create wealth is more than absurd 


speculation 


In the last two years our people have 
been pestered with many theories, both 
political and absurd 
of “economic 


economic. Some 


schemes security” hav 


been devised by “experts” who do not 


possess the slightest knowledge of 
ernment or the laws of economy. Thi 


gov- 


Townsend plan is one of such angelic 
schemes. 

No, we 
changes, no upheaval in the economic 
structure, no retreat from traditional 
American principles. As a nation we 
must cure ourselves of the speculative 
mania that of the lust 
for vast accretions. We should readjust 


require no violent politica 


beset us, 


our views on the investment of mone} 
and restore our faith in the morality 
of thrift. 

It is my sincere belief that if the peo- 
ple, all the people, of America could 
be persuaded to avert their gaze and 
their dreams from wealth as expressed 
in terms of lump sum accumulations, 
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and bring themselves to think of pros- 
perity and contentment in terms of in- 
destructible income; if they could be 
sold on dedicating their productive 
years the erection of a 
happy haven for old age; if, in short, 


safe and 


a new economy could be popularized in 
the United States which had for its 


cornerstone the annuity idea — then 
this nation would have a_ bulwark 
against abrupt and catacylsmic de- 
pressions, against social unrest and 
against business immorality. 


The Economic Security Program 


The United States Government is 
preparing an economic security pro- 
gram for a vast number of our citizens; 
a program that most of them could 
have adopted for themselves, despite 
the preponderance of low incomes, if 
their natural instincts of thrift and se- 
curity had not been warped by the get- 
rich-quick that blanketed 
every stratum of our society. It is not 
meant to say that all of the destitute 
of today are cleaned out by speculation 
and gambling (some of them doubtless 


psychology 


never possessed at one time even the 
ridiculously small amount of capital 
that was required to start a marginal 
trading account) but they did inherit 
from their wealthier brethren the im- 
providence and recklessness that char- 
dreams. Today 
forced to lean on the 
support, while 


acterized an era of 


20,000,000 are 
Government for less 
than 3 per cent of our population are 
paying taxes. But the depression has 
so undermined their faith in any finan- 
cial institution that many are afraid 
to entrust their savings to any source 
savings bank. 
today the ugly 
In the rural com- 
in the large cities 


whatsoever, even to a 
with us 
spectre of hoarding. 
munities and even 


So we have 


people are hiding their savings for 


fear of loss. How many of them are 
familiar with the annuity? 

But the general spread and distribu- 
tion of the 


hoarding, 


annuity will eliminate 
which is the child of fear and 
insecurity. Thousands upon thousands 
of old 


live in 


men and women are forced to 


semi-misery and destitution 


through fear of outliving their meager 


Without 


resources 


definite 
last 
iitetime, they prefer to eat up the prin- 


Savings, assurance 


that their will them a 
cipal and spend their days in fear and 
trembling. A 


small, is a 


sure income, however 


real blessing and contrib- 


utes to happiness and peace of mind. 
Happiness and security are two insep- 
arable companions. 

Besides the benefit to the masses, the 


annuity will give a strong impetus to 


productive and creative work. The an- 
nuity 


premiums will be invested in 
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HIS is the fourth and concluding article in a series in which 
the author has taken the stand that it is unwise and un- 


necessary for the life insurance companies to undertake the 


deliberate 'depopularization" 


of the annuity. 


In the main, the articles have attempted to show the 
enormous loss and waste in speculation and faulty investment 
and the manner in which annuities may be utilized to correct 
such evils. In the current article the author concludes his 
theme with an exposition of the annuity's social significance 
and suggests that the adoption and popularization of the 
annuity principle might well contain the cure for many of our 


besetting social, political and economic ills. 


In article Nos. 2 and 3 Mr. Lunden-More questioned the 
finality of the argument that annuities are hopelessly unprofit- 
able because of the declining rate of interest earned and the 


light mortality experienced in that field. 


In so doing he 


presented evidence to show that low interest rates are quite 
probably a temporary condition only, and that when the 


cycle is completed they will return to normal. He also quoted 
European annuity rates and mortality data to support his 
claim that if annuities attained the spread that is possible for 
them in the United States, a more favorable mortality would 


automatically result. 


Nowhere in his articles has the author dealt with the current 
annuity experience of various companies nor questioned the 
judgment of advocates of higher rates. The yield, of course, 
must be determined on the basis of complete and unques- 
tioned financial security for the companies. It is the author's 
chief contention that no matter what else must needs be 
done to annuities, their sale should not be deliberately dis- 
couraged by the companies in the face of the great public 
demand, and need, of their services.—Editor's Note. 








protitable enterprises, such as building 


electric power sta- 
It is hardly con- 
that doubt the 
* annuities for a nation of 
people distributed on a 
single continent. Very few Americans 
actually the Unites States for 
permanent residence abroad. With the 
exception of a very few, our people re- 
main in this country to enjoy 
and relaxation at a period in life when 


of private homes, 
tions, good roads, etc. 
ceivable can 
benefits of 
126,000,000 


anyone 


leave 


peace 





the declining years should be to all of 
us like a beautiful sunset. 

The annuity is not only an individual 
problem for every man and woman past 
that it will 
a great num- 


35, but one can expect 


solve, to a large extent, 


ber of 


other 


social problems, such as crime 
manifestations of 


While theor- 


ists may jump to conclusions and “‘ex- 


and negative 


our communal structure. 
plain” the shortcomings of human so- 


(Concluded on page 11) 












With the Editors 


Low Loss Ratios 

ITH the underwriting re- 
sults of 1934 in the fire in- 
surance business already begin- 
ning to be made widely known, 
it becomes apparent that the 
factor of a low loss ratio is of 
paramount importance. That this 
will continue far in 1935 is not 
likely. The present year will 
doubtless set drastic and nation- 
wide changes in business and 
commercial trends. For a time, 
the question of a pending decision 
on the famous gold clause stag- 
nated industry. Just now, it is 
obvious that the legislation af- 
fecting N.I.R.A. will have an even 
greater bearing on national af- 
fairs. Property owners have 
been marking time and a read- 
justment of values to a stable 
scale cannot be expected during 
the remainder of this year. Steps 
taken toward Government relief 
surely had their influence in 
bringing about the low loss ratio 
of 1934, but as Government re- 
lief is more and more witidrawn 
there is bound to be a time, be- 
fore private enterprise has fully 
taken up “the slack,” when the 
fire insurance business will reflect 
the general conditions and the 

loss ratio is again apt to climb. 
Fire insurance company ex- 
penditures for taxes and for other 
elements not directly within the 
control of executives are continu- 
ing an upward trend. Unless 
checked, this will tend to raise 
the cost of bringing sound insur- 
ance to the public and will reveal 
itself in final loss ratio. Another 
angle from which the business can 
expect no good is the legislative 
front. The desire for legislation 
aimed at corporate interests— 
and disregarding the rights of 
private capital as represented 
by stockholders—is rampant 
throughout the country and the 
fire insurance companies cannot 
believe that they will be wholly 
ignored. Inimical legislative ac- 
tion always results in measures 
that handicap the efforts of fire 
insurance executives to keep the 
price of sound insurance within 
sane bounds while at the same 


time maintaining a premium 
level. 

There is nothing yet on the 
horizon (apart from a slight rise 
in insurable values and a brief 
flurry in construction) to show 
that 1935 will produce any large 
increase in fire premium volume. 
There are, on the other hand, fac- 
tors which could be interpreted 
as productive of bad loss ratio 
influences. Let the underwriter 


beware! 


Part-Time Agents 


HE president of the National 

Association of Life Under- 
writers, backed up by many 
locals, is giving the part-timer 
plenty to worry about. While we 
admit that the association’s stand 
is well taken, it is also well to re- 
member that quite a few leading 
producers started as part-time 
agents and also that intensive re- 
cruiting by managers themselves 
is largely to blame for the part- 
time agent abuses the association 
is now striving to eliminate. 

The following comment on this 
problem is made by some lead- 
ing life insurance agents: 

“Is it fair to the person trying 
to make a living in the insurance 
business to let part-time agents 
collect commissions on insurance 
sold, usually, by virtue of their 
full-time job?” “Can hope defeat 
facts and the law of average?” 
“We have had the probationary 
part-time agent idea to plague us 
for nearly a hundred years. It 
has been tried to the point of 
nausea.” “The probationary part- 
time agent either (1) does his 
damage, and then disappears 
(others, of like ilk, taking his 
place), or (2) becomes more or 
less ‘successful’ as a part-time 
agent, and remains in that anom- 
alous relationship to the business. 
The ‘good’ part-time agents be- 
come habitual part-timers.” 
“There is no record to prove the 
‘gorgeous generality’ that many 
existing first class life under- 
writers entered the business via 
the part-time route. It is a myth. 
Compared to the number of full- 
time agents now in the business, 
relatively few, in terms either of 
numbers or percentage, started 
that way.” 


Intelligent Distinction 

RITICISM leveled at the 

Towner Rating Bureau by the 
Assistant Attorney General of 
Nebraska may have been biting, 
but it scarcely showed an intelli- 
gent appreciation of the underly- 
ing factors of suretyship on the 
part of the State’s representative, 
That worthy contended that the 
companies using the Towner ser- 
vice followed the rates thus pro- 
mulgated and suggested elements 
constituting anti-compact viola- 
tions. 

In the hearing last week, grow- 
ing out of a bond for the Ne- 
braska Treasurer and involving 
the Massachusetts Bonding & In- 
surance Company of Boston, the 
company entered a counter-argu- 
ment to the contentions of the As- 
sistant Attorney General and 
drew a sane line of demarkation 
between probable factors of rate 
combination and the real value 
of the Towner Bureau. The at- 
torney for the company pointed 
out that the companies, in their 
relations with the bureau, enter 
into no agreement which binds 
them to use the rates after they 
are issued to them; that the pur- 
chase of the Towner service is 
not obligatory; and that the cost 
is less than any individual com- 
pany, developing its own system, 
would be compelled to meet. In 
other words, a Towner subscriber 
does not, simply by virtue of such 
subscription, violate anti-compact 
laws or become party to a com- 
bination to enforce a given rate. 

The distinction established in 
favor of the surety companies and 
of the Towner Rating Bureau at 
the Nebraska hearings is one 
which the agents of those com- 
panies may well bear in mind. 
The point is certain to arise in 
making sales and in meeting some 
forms of competition and it is up 
to those in the business to explain 
its workings in their true light if 
public comprehension is to be en- 
lightened. 


The Spectator, March 21, 1935 
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The ninetieth annual statement of 
the New York Life gives total admitted 
assets as aggregating $2,109,505,224, 
an increase over the preceding year 
of more than $98,000,000, with total 
disbursements amounting to $312,- 
620,873. The leading item of liability 
is the policy reserve of $1,608,622,- 
012, representing an increase during 


the year of $67,000,000. 





One of the most interesting moyes 
in the fire insurance field is the estab- 
lishment of a facultative reinsurance 
department in the Royal-Liverpool 
Group. This department becomes im- 
mediately operative and will take care 
of all matters pertaining to facultative 
reinsurance assumed or ceded by fire 
companies of the Royal Group. 





During the year 1934 the net amount 
of life insurance written and paid for 
in cash in Canada was $596,062,050, 
an increase of 3 per cent over 1933. 





The National Bureau of Casualty 
and Surety Underwriters receives the 
approbation of the N. Y. State De- 
partment in the voluminous report of 
the Department's examiners, though a 
uniform method for equity rating and 
a strengthening of the Bureau's au- 
thority to impose penalties are 
recommended. 





In the first annual statement issued 
since the Globe and Rutgers Fire 
underwent rehabilitation by the N. Y. 
Insurance Department, the company 
reports assets of $23,950,414 and a 
surplus of $5,282,111. 





Robert S. Weaver, appointed as- 
sociate counsel of the Mutual Benefit 
Life of Newark, will retire about April 
| as attorney of the Association of 
Life Insurance Presidents to assume 
his new duties. 





The new proposed Illinois insurance 
code, introduced in both houses of the 
state legislature on March 7, is allowed 
public hearings on March 20 and 27. 
Ernest Palmer, Illinois director of in- 
surance, expects the code to qo a 
long way toward placing Illinois in the 
front rank of areat insurance states. 





Ray Murphy, chairman of the state 
board of assezsment and review, is 
named Insurance Commissioner of 
lowa by Governor Clyde L. Herring, 
to succeed E. W. Clark on July |. 





Revision of forms, rules and rates 
applicable to the personal effects 
floater, or tourist baggage coverage, 
is being considered by the Inland 
Marine Underwriters Association of 
New York. Member companies are 
asked to submit their views and recom- 
mendations. 





The Continental Casualty of Chi- 
cago announces fo it: field force the 
introduction of a medical reimburse- 
ment health contract. This is one of 
the first important companies in the 
medical reimbursement field to apply 
the principle to health insurance. 
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LQQAQAARSNOOAAN SERENE EEN ENN 


og WR 
Ghost From the Past 








SOUNDINGS 


By ROBERT WADE SHEEHAN 


























the National Association of Insurance 

Agents makes of time-honored agency 
principles and privileges, the occasion often 
arises when the big brothers of the organiza- 
tion generously throw a protective arm 
about the shoulders of their frailer fellows. 

In other words, some of the issues on 
which the Association has gone to the mat 
with the companies concerned restrictions 
from which the abler and larger members 
had little to fear; yet these men fought, on 
principle, the fight for the smaller agents to 
whom it was a grim matter of dollars and 
cents. 

It’s a nice gesture and proves, if proof 
-was needed, that the N.A.I.A. is not run for 
the benefit of a small clique of big shots. 

On the other hand, it involves aspects not 
so salutary. If you are over-zealous in your 
support of the little fellow you preclude the 
possibilities of his ever growing and you re- 
tard the potential development of the school, 
society or business of which he is a part. 

One of the most promising undertakings 
ever initiated by the National Association 
was a campaign to improve the knowledge 
and efficiency of its members in the business 
in which they were engaged. If memory 
does not fail, the movement was sponsored 
by W. Eugene Harrington, one of the most 
brilliant of the big brothers. It has never 
been discarded but neither does it seem to 
have amounted to much of a force. 

It’s something to think about. If, through 
education, the complete roster of the N.A.I1.A. 
was top-flight, they’d have less to kick about 
and more chance of winning when they did. 


I": the course of the spirited defense which 
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Tide 


Business that was either satisfactory 
or increasing in volume was reported 
by 75 per cent of the American busi- 
ness leaders who attended the monthly 
meeting of the Commerce Depart- 
ment's Business Advisory and Plan- 
ning Council last week. The first 
quarter of 1935 is expected to show 
substantial gains. 





Merchandise exports in 1934 reach- 
ed the largest net balance since 1921, 
the balance nearly $500,000,000, it 
was announced by the Foreiqn Trade 
Statistics Division of the Department 
of Commerce. But the net imports of 
gold in 1934 exceeded $1,000,000,- 
000, a “high” for the country's his- 
tory even allowing for the changed 
value of the dollar. 





Composite average of 70 indus- 
trials on the New York Stock Exchange 
for the week ended March 16, 1935, 
according to the New York Herald 
Tribune, closed Monday at 125.33 


| and closed Saturday at 124.23. 





Composite average of 30 rails for 
the same week closed Monday at 23.84 
and closed Saturday 23.51. 





Composite average of 100 stocks 


| for the same week closed Monday at 


94.88 and closed Saturday at 94.02. 





Composite average of 30 bonds 
on the New York Stock Exchange for 
the same week closed Monday at 
91.68 and closed Saturday at 90.72. 





Steel ingot production in the 
United States for the current week 
from 48!/2 to 47!/2 per cent of ca- 
pacity, The Iron Age estimates, 
thus resuming the recession inter- 
rupted in the previous week. 





In a week featured on March 9 by 
the most severe one-day drop since 
September, 1927, cotton futures last 
week showed net losses of 118 to 125 
points on old-crop months and of 141 
to 143 points on new-crop months. 
March contracts closed at 10.84, 
July at 10.93 and December at 10.55. 
Among the depressive elements was 
a fear that the Bankhead bill might be 
so amended as to lose its effectiveness 
for production control. 





Again all grains showed losses last 
week on the Chicago Board of Trade. 
All contracts except deferred wheat 
options and May corn reached new 
lows for the season. There were, how- 
ever, small receipts at terminals, and 
visible stocks decreased with unex- 
pected rapidity. 





Subscription books for the exchange 
of the 4!/, per cent Fourth Liberty 
bonds, called for redemption April 
15, will be closed March 27, Henry 
Morgenthau, Jr., secretary of the 
treasury, has announced. In the first 
two weeks that the exchange was 
open $1,140,000,000 of bonds were 
converted into the new 27% per cent 
Treasury bonds, leaving $710,000,000 
of the Fourth Libertys still to be con- 
verted or paid off in cash. 




















PILOT 


THE 
REINSURANCE COMPANY 


of NEW YORK 


Statement of Condition as of December 31, 1954 
ASSETS 
I $744,899.71 
| B 260,752 
922,244.27 
ai | Re 369,347.51 
M Rond $64,154.98 
R as c : 179,484.00 
I I St } 132,808.00 
| & | ne ‘ ! Stock 114,880.00 
M 7 l St 545 286.00 
I \ am. FE. I De} I Ss) 3 
‘ ] | 
Othe \ 
ee : 
$3,730 25 
iSARSLS SEES 
R e to e ! ex] d reinsurances $841,496. 0¢ 
2 \ { | 261,11 ”) 
Rese e for Taxes and ther | abilitie Besos 150,000.00 
Sy R ve . eee 110,000.00 
+ tingencyvy Reserve Tre ° 15,679.32 
Re rve for Fluctuation in Market Values 100,000.00 
Canit fullv paid 1,200,000.00 
S 1,052.068.87 
$3.730, 4.25 
* Contingency Reserve representing differenve be 
tween total values irried in Assets for all Bonds 
1 Stocks owned a total values based on Decen 
her 31 ros4 market juotations 
Securities carrie at $99,817.12 in the above state 
osite as required by law 


Office: 70 Pine Street, New York 
CARL SCHREINER, President 

A. FE SADLER, Vice-President and Secretary 

(,. ASCHERMANN, Vice-President and Treasurer 


_Reinsurance of Fire, Marine and Allied Lines 

















Magna Cum Laude! 
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Highest praise to the hundreds of Jeffer- 
son Standard representatives who carried 
| their Company to the very front ranks in 
| 1934 scores! 





In the group of United States companies, 
having insurance in force between one 
hundred and fifty and four hundred mil- 
lion, the Jefferson Standard ranked first 
in percentage of gain in insurance in 
force. 


In the group of United States companies 
writing ordinary life insurance only 
($150.000.000, or more. force), the 
| Jefferson Standard ranked second in per- 
| centage of gain in insurance in force. 








Tef fferson Standard 


Life Insurance Company 


G REENSBORO, ‘NORTH < AROLINA 








Agency Manager 


A. R. PERKINS, 





























ACHIEVEMENT— 
An Increase of 
during 1934 
More than $14,000,000.00 Increase 
Sag yee Increase in 


$34,410,379.00 insurance in force 


\ssets 


Surplus from December 


31st, 1929, to December 31st, 1934 


Grown to a ' ilf billion dollar Company in 30 vears 


EXCELLENCE— 


e prestige Arise m financial stabilit 
ear i dea é ve by « An ‘ 
ta i Pra ind attractive selli fea 
ive t busin ind < nplete 
é Lip the man mn the he 
> . 
POW ER— 
124.58 \sset $100.00 of liabilitic 
..) 721 RH5 75 \ ; and S104 l. 100.02 so Sear 
lecembe l 1934 


PLANS— 


\ger Conventions announced for 193¢ 
xt : ! I igcrn level pment | 
ORDINARY AND INDUSTRIAL 


AMERICAN NATIONAL 


Insurance Company 
GALVESTON.TEXAS 


W. L. MOODY, JR., President F. B. MARKLE, Vice-President 
SHEARN MOODY, Vice-President W. J. SHAW, 


Secretary 


E. L. ROBERTS, Vice-President (In Charge Ordinary Agencies) 

















1e\ 
QE of 
Protection 


Some years ago a Berkshire associate advised 
a policyholder as to the following simple, yet 
effective, plan for keeping his life insurance 
in order. 


. 


He wrote in red ink on the policy-jacket of one policy: 


“For my wife—to provide a monthly income for life.” 


On the policy-jacket of another policy he wrote: 


“Clean-up-fund—-to provide cash for the winding up of 


my estate, 
\ third policy he captioned: 


“For my son John—to provide a fund for his education.” 


\ fourth he inscribed: 
“For my sunset years—to provide a retirement income 
for myself.” 

This effective plan is one of the many services that 
Berkshire associates are rendering their policyholders, 
resulting in the conservation of their business. 


““A4sk Any Berkshire Agent.’ 


BERKSHIRE LIFE INSURANCE 
COMPANY 


INCORPORATED 1851 


Home Office. Pittsfield, Mass. 


FRED H. RHODES, President 
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ty, truth remains that financial 


insecul the major cause of all our 


vuble Financial security, like a 
gantl dam, can withstand any 
amount of pressure and temptation. 


But h r is destructive and vicious. 


At ar rate there are somewhere in 


excess 7,000,000 people over 65 years 
of age this country and it is con 
servat y estimated that one-half of 
them ¢ lependent. About 800,000 are 


n reli ls, another 100,000 in alms 
houses, 400,000 living on state and em- 
et nsions. The majority of them 
ling upon their children for 


are a¢ iitiss 


earning little more than a bare living 


i rl ent n ke S no pretel 
sions aring for all these people. I 
would « in the neighborhood of 


$2:000,000,000 a year. The Economic 


suste? for about 1,000,000,000 pec 
I contribut nsion schem 

S 1 and is successful, it wil 
ovlda any years lence l sma 
mont] stipend iO} those who have 
en ( inually employed at wages 
inder : rtain figure. It is wrong to 

hink tl Governm \\ ld gua 
antec security to all citizens. I 
acl gnizes this by adding a pro 
sion its proposed legislation whicl 
woult nit the G« rnment to sell 
ul to c¢lti ns ry? l volunt ry 
The ¢ é met hor s not 
S ng yrobler ich, since time 
immemorial, each man has had to solve 
himself. It is possible that the 
greatest single benefit to come from the 
egislation now in progress will be the 
good example of advocating and popu 


izing the annuity idea for old-age 


It is the philosophy of the annuity 


1ation will find a surer stay 


against the hazards f the modern 


omy that confronts us—a stabiliz- 
orce. Since we are going to have 
stationary population within the 
ext two decades, a guaranteed income 
life will be appreciated by the ever 
reasing army of old men and wo- 
en. We may expect, too, a curtail- 
in the size of capital fortunes and 


€ss opportunity for their sudden 





amassment. 


Under such an economy it is impera- 


as agar -_ 
lve to measure one’s financial condi- 


Hon in terms of income, to treasure sta- 
OUity rather than size, to search for 











THE ANNUITY SITUATION comes from $10,000 to $25,000. and 


‘wealthy” families numbering 160,000 
had incomes of $25,000 or more. 

Thus the picture of our vaunted 
the guarantee oIt retention of what one prosperity at its height does not reveal 


has rather than the pportunity of is as a nation rolling in wealth. h 


doubling one’s possessions at the risk erm of income the opulence of our 
of losing all. yple, in 1929, was open to questior 
Annuities and life insurance, in th: tven the “comfortable” and “well-to 
correct combination, torm the 1a¢ al a ” families did not enjoy any too vreat 
foundation upon which every man’s’ a margin of safety. How revealing a 
economy should rest. This is true for similar compilation of incomes in 1934 


| 


the young and old, for the wife and would be! We shall not hazard a gu 


widow. They must comprise the one but it will be conceded that the up-to 





line of defense for the average wage date picture would offer a morbid com 
earner, but they are no less importan parison with the 1929 study 
for the middle clas and the wealthy. \) vy industry or finan ial ecrisi aft 
Life insurance rot { against the ret ou people in two negative a 
ce ! ( Sl | No l he imber « iin 
( ! in has employed men and we n reduced 
controi. Annuities { against tne it those who have not lost their jo 
equally unpredicta economic C0 ist face a drastic reduction in ht 
tingencies over which, a Y goes on, come, The following table der 
man is shown to havi and less con- trates such conditions. In the whol 
trol. Together they a e bulwark of sale and retail trade alone we find tl 
civilization. numbe f employees reduced by 26.5 
Life insurance today is sold largely per cent and 24.1 per cent respectively) 














rectly, that ate 1 es Bu 1 e income declined 45.3 per cer 
what does ift¢ nsu ! Dp vik an 13.7 pe ent espective 
HANGES IN {OLESALI D RETAIL TRADE 
Wt 4 
; A . 1! 
f ),724 1,54 § 1,52 } 
Perce ce d ) 
Total er p f 2 17 } + 
Salar d ! 2 
Pe ed 43.7 
NY p . f 7 { ! 
I centage decl ) 47.7 
doesn’t guarantee an income? The mers We are all vith the record 
transference of an estate is not enough. of life insurance during the depr 
As a rule a great numbel of bene 3101 It was one of the few fortresss 
ficiaries lose their insurance money ll that withstood the tide. In countl 
a few vears. The annuity is double as-_ instances, in fact, life insurance had to 


surance. be diverted from its primary purpos 


Looking at our economy in terms of in order to serve as an economic lif 
income, even the golden age of pros he] 
perity loses some of its glitter. Recent Consider, therefore, what might 


the Brookings Institute completed have been accomplished if a large pe1 
a study of America’s potentialities in centage of the incomes in the si) 
production and consumption. The data groups were anchored, proportionately 


} 


n incomes in the peak year, 1929, are by annuities. Instead of the aged be 


highly enlightening. ing, as they were in all groups, the 

Dividing families of the Uited State most severely stricken and a_ subse 
into six classifications according to in- quent burden on the young, they would 
come in 1929, it is shown that there have been, in many instances, the 


o7 . 
‘ 


were 11,653,000 families living in “sub- ilwark of the family, the saviours of 


sistence and poverty” on annual it ociety. 

comes under $1,500. There were 9,893,- The small margin which most in- 
000 families living in “minimum com comes afford above the necessities o 
fort” on incomes ranging from $1,500 life indicates how difficult it is to ac- 





to $3,000. There were 3,672,000 families cumulate through ordinary saving and 
in “moderate circumstances” with in- investments a sum sufficient to guar 
+} 


comes from $3,000 to $5,000. Some antee a comfortable living during 


l¢ 


1.625.000 families were “comfortable” years when ability to earn has dimin 


with an income of $5,000 to $10,000; (Continued on page 22) 











State of the Agents’ 
Order 


Highspots of the Activities of the 
National Association of Insurance 


Agents During the Past Six Months 


By EDwin J. COLE, President* 


T is not the 
to present in 


purpose of this 
chronological 


report 
order 
the events of the half-year since we 
In order to take 
future 
way is to 


met in Grand Rapids. 
and chart 
think the better 
follow out the major subjects to con- 


our bearings our 


course, we 


undertaking, we 
annual 


clusion. In this are 


guided by the findings of the 


nt} 
conve lor 


in Grand Rapids. 


Washington Office 

unanimous conviction ex- 
pressed there that 
should follow out its purpose to 


It was the 
the executive com- 
Washington. In 


establish an office in 


less than two weeks that was accom- 
plished. The reasons are obvious. It 
is safe to assert that there is: not a 
member of the association who is not 


affected by one or more of the govern- 


mental bureaus now in operation. 
Your officers are convinced that this 
which broke all National Asso- 


precedents, already has justi- 


move, 
ciation 
fied itself many times over. It is a 
sort of personalized service which the 
members need, and of which they have 
been quick to take advantage. A few 
f the requests which have come to the 
Washington office have been impossible 
to fulfill. But in the main, they have 
been reasonable and warranted, and 
have received prompt recognition and 


service. 


of the Ad- 
Kenneth 
read by Mr 
meeting ir 


* Extracted from the Report 
ministration, signed by E. J. Cole, 
H. Bair and Walter Bennett, 

le before the Mid-Winter 


Miami, March 20, 1935 


Interstate Underwriters Board 


The Grand Rapids convention adopted 
three resolutions, the first of which had 
to do with the Interstate Underwriters 
Board. It asked for appointment of a 
committee to confer with the I. U. B. or 
its constituent companies, with a view 
establishing a definite 
plan for rating country-wide risks 
which would not be discriminatory and 
which would not do violence to 
and rules of the underwriting organ- 
izations in the several jurisdictions. 


toward more 


rates 


Such a committee was appointed and 


it has not been idle. It has recom- 
mendations to present to you, and if 
approved by this convention, then to 


company members of the I. U. B. In- 
vestigation has led us to the conclu- 
sion that the of this 
ation generally do not disapprove of 
I. U. B. in principle. Many of 
them use it. The public has become 
educated to it. It appears that the 
should be continued, but 


members associ- 


the 


organization 


along constructive, not destructive 
lines. 
No doubt it could serve a_ useful 


purpose if the secrecy surrounding the 
rates were removed; if it were not per- 
mitted to average rates by cutting 
them in non-regulated states in order 
to maintain them in regulated states; 
if it would not continue to extend its 
jurisdiction beyond its original intent, 
as was witnessed in its taking in the 
woodworking industry, including many 
classes of buildings and sheds. 





As it is now functioning, it is set- 
ting up unfair competition, because it 
is being employed in so many cases by 


companies and agents for no other pur- 
pose than to switch business, not from 
mutuals, but from one stock company 
and its agents to another. 


Pro Rata Cancellation 

Closely allied to the subject of the 
I. U. B. is the new ruling of the East- 
ern Underwriters Association to ex- 
tend the pro rata cancellation feature 
to fluctuating merchandise risks in 
single locations. This subject is on the 
program for discussion. Frequently it 
has been stated on the floor of ou 
conventions that such a ruling would 
in large measure solve the I. U. B. 
problem. 

It has been suggested, however, that 
in promulgating such a ruling the un- 
derwriting bodies should follow the 
precedent of the I. U. B. in not paying 
return premiums until expiration, to 
prevent shifting of business from the 
original writing company and agent. 

This ruling is now pending before 
the Western Underwriters Associ- 
ation, the Southeastern Underwriters 
Association, and the Board of Fire Un- 
derwriters of the Pacific. It is not to 
become effective in E. U. A. territory 
until it has been acted upon by the 
other organizations, as effort is being 
made to have it adopted as a nation- 
wide program. If the discussions here 
lead to the conclusion that as a prac- 
tical working plan some changes should 
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be made, it wouid seem advisable for 
the sectional conference committees to 
make their recommendations. 


Barring the Mails 


The second resolution adopted at 
Grand Rapids recommended that the 
incoming administration present to the 
Congress of the United States a pro- 
posal to prohibit the United States 
mails to all those persons, associations 
or corporations operating in states 
without being authorized to do so. 

In this undertaking your officers 
have been diligent. Such a bill was 
prepared and the groundwork laid im- 
mediately. Our efforts have met with 
widespread approval. The National 
Convention of Insurance Commission- 
ers, at its annual meeting in St. Peters- 
burg, Fla., heard three strong papers 
on the subject. A resolution memor- 
ializing Congress to enact legislation 
barring the use of the mails was ac- 
cordingly adopted. 

With a Congress harassed by con- 
stant demands on its time and literally 
thousands of bills before it, it is no 
small task to secure passage of any 
legislation, but the interest manifested 
in this bill of ours makes us exceed- 
ingly hopeful. 

As the bill concerns the United 
States mails, it would go before the 
Committee on Post Office and Post 
Roads. Therefore, among the first 
things to do was to discover the atti- 
tude of the Post Office Department to- 
ward such legislation. The Postmaster 
General gave it unqualified approval. 

The next step was to present it to 
the Congress. It was introduced in 
the House on March 6 by Congressman 
Sam Hobbs of the Sixth Alabama Dis- 
trict. It is numbered H.R. 6452. 

It is in obedience to the will of this 
association that your officers are act- 
ing. We have not hesitated to call on 
men in key positions for aid, and more 


COMMITTEEMAN 





W. Owen Wilson 
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will be called upon. We have confi- 
dence that the membership will con- 
tinue to respond cheerfully to every 
call. Every member is urged to stand 
by and be ready when the time comes 
for action on the floor of the House. 


Lloyds Truce 


Any mention of unauthorized insur- 
ance naturally brings to mind Lloyds 
of London, because of its size and 
prominence and its widespread writ- 
ings. It should be remembered, how- 
ever, that it is not alone the under- 
writers at Lloyds that offend. Appar- 
ently the insurance departments find 
more real grief in the smaller, lesser 
known concerns, on which they cannot 
place their hands. Witness the experi- 
ence of the Texas Department, which 
has in its possession photostatic copies 
of policies written by an outfit that 
declares itself to be a resident of Ar- 
kansas and is unknown to the Arkan- 
sas authorities. 

It is our purpose to reach all such 
companies. The truce recently de- 
clared between London Lloyds and the 
American surety companies in regard 
to the writing of blanket bonds has no 
effect on the continuation of our efforts 
to reach all unauthorized carriers. 

This truce, however, remains one of 
the most interesting developments of 
the half-year, and followed months of 
negotiations. It is said to be an agree- 
ment under which the Lloyds people 
are to write no further primary brok- 
ers’ and bankers’ blanket bonds, and 
the American companies will cede them 
in reinsurance an amount equal to 
their present writings. 

However, it is not all such smooth 


sailing as may appear at first. No 
sooner had the announcement been 
made than it was reported that the 


banking interests had for reconsidera- 
tion their former threat to organize a 


EXECUTIVE CHAIRMAN 





Kenneth H. Bair 
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mutual company and write their own 
bonds. 

This new truce is a challenge to the 
surety companies and the Towner Rat- 
ing Bureau to prove themselves. They 
cannot afford any display of arrogance 
or fail to meet reasonable wishes of the 
bankers as to form of coverage. They 
probably will have to make concessions 
along the line of rates and coverages, 
because if they fail to do so, and the 
bankers refuse to buy their bonds, they 
will not have the millions to send to 
Lloyds for reinsurance. 

There are signs that the companies 
realize their responsibility. Almost im- 
mediately after the Lloyds truce was 
made public, the Towner Rating Bu- 
reau promulgated a ruling that it has 
ceased to make any charge for inac- 
tive accounts under bankers’ blanket 
bond Form Number 8 (revised). For- 
merly there was a flat charge of 40 
cents for each inactive account. Under 
the new plan the assured will pay no 
premium but will still be protected on 
his inactive accounts. 

This concession the bankers will ap- 
preciate, and we hope that further 
liberalization is in process of attain- 
ment. 


Premium Finance Companies 


The third Grand Rapids resolution 
touched a subject which has caused 
grave concern to many an agent— 
premiums on financed automobiles writ- 
ten by certain agency companies 
through direct contact with finance 
companies, and over the heads of the 
local agents. Your officers have given 
serious attention to this resolution, and 
several conferences on the subject have 
been held. 

It presents difficult angles, and to 
date no proposal has been forthcoming 
that appears likely to rectify the situ- 
ation. Millions of dollars in automo- 

(Concluded on page 24) 
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West Coast Conference 
Held at San Francisco 


All Star Cast of Speakers. 
Headed by T. M. Riehle Draws 
Over Seven Hundred Agents 


Ap} mately 750 life underwriters 


every city and town 


2.6 per cent to 4 per cent—a rate which 


and have 


declared to be exorbitant and “rank dis- 


underwriters policyholders 
crimination.” 

The one-day sales congress was held 
at the Fairmont Hotel, and one of the 
morning session was a 
100 San 
who led 
volume, 

Each 


eatures of the 


paid approximately 


tribute 
Franciseo life underwriters 
companies in 
1934. 


their respective 
| 


premiums or lives during 


Sees Brilliant Future 


For Life Insurance 


Results of Curtis Publishing Com- 


pany 


Survey Show That Most 


People Think They Need More 


Discussing the recent 
of the 


survey 


life 


Publishing Com- 


insurance 
Curtis 


Northern California attended the un : 
lerwriti! ’ yngress in San Fran- testing their 


ld under the auspices 


San Francis Life U 


} ’ card case, 
nderwriters 


was presented an engrossed parchment 
achievement and a small 
card replica which may be carried in a 


pany, in conjunction with the Life In- 
surance Sales Research Bureau and the 
life companies, Fred Bremier, of the 
publishing organization, told the Man- 
agers Conference of the Philadelphia 





Theo. M. 
the Na 
Unde r- 


Rie . New York, president ol 


tior \ ciation of Life 


Mutualization of Kentucky 
Home Life Approved 
Franklin 
and ap- 


Ken- 
effective 
of officers or 
held 


Dawson 


been 


" ( Taggart, Cowley, Wyo.; By authority of order of 
H 1. Cummings, Minneapolis; Circuit Court, Frankfort, Ky., 
( O. ] her, St. Louis; James E. proval of the Kentucky Insurance De- 
I S Jose, Ca and O. J. partment, the mutualization of 
I Ss n Calif. Mr. Lacy, tuecky Home Life was made 
he California-Western March 16. No reelection 

Sta I ttacked the present p board of directors has yet 

Legislature to increase the except that Judge Charles I. 

nsurance premiums from was elected chairman of board. 


Association 
March 


its 


of Life Underwriters at 
luncheon-meeting at the 


Bellevue-Stratford, that life insurance 
faces a bright future. 


He 


pointed out 


that slightly more 


than half, 50.4 per cent, of those ques- 
tioned did not think that they had ade- 


quate 


insurance and 
that they 


that the amount 
desired was exactly two and 


one-half times the amount of insurance 
they carried. 


These 


men 


now owned $14,513,931. 


WEEKLY INVESTMENTS OF LIFE INSURANCE COMPANIES 


rting for the week 


March 2 and 9 are: 





America, Life Insurance Co. of Va., 
National, Mutual Benefit, 
Mutual and Phoenix Mu- 


Lincolr 


Northwestern 


tual. Companies reporting for the 
( \ in, Gua in Life f wee ending Feb. 16 are: American 
Ar ( Ar Per Cent 
Ir Inve d te 
Wee Tota Wee Total 
Er Invest Ending Invest- 
rent Feb.2 mer 
Loa 
1 18,11 8.92 
r 2.68 
$41 f 11.60 
Railroad Securities 
Pub L tility Securities 
. 72,862 ).4¢ 
$295 . 72,8 10.4¢ 
Covernment Securities 
oe > © a 50 $2.353,.312 66.00 
‘ r r | . 
Rond f Other Fore r , 
State, County, Municipa ‘4 : 167 a 
7 7 04, J 7 5 
Miscellaneous Securities 
i l 
St 2 8 ) 77.80 ?18 
‘ $113,825 3.33 £77,800 2.18 
Recapitalation 
Bor $3,168 92.¢ $3,074,198 86.22 
Stock 112,825 3.31 77,800 2.18 
Loar 137,921 4.03 413,716 11.60 
Tota $3,419,537 100.00 $3,565,714 100.00 


Central, 


ticut, Mutual, Franklin 
American, Guardian 


Bankers Life, Iowa, Connec- 
Life, General 
Life of America 


Life Insurance Co. of Va., Lincoln Na- 
tional, Mutual Benefit, Phoenix Mutual. 


Amount 
Invested 
Week 
Ending 
March 2 


$428,506 


138.056 


$566,562 


sero on 

$352,239 
599 

235 

$296 B86 


$296. RRE 


$6,905,963 


732,420 


$7,638,383 


39 8, 136 


$98,136 








Per Cent Amount Per Cent 
to Invested to 
Total Week Total 
Invest- Ending Invest 
ments March 9 ments 
1.79 $264,220 
1.54 304,860 3.84 
6.33 $569,080 7.17 
) S30 | J 
2 $105,219 1.32 
3.32 $105,2 
77.14 $3,922 19 
8.18 2.884.720 
8 2 $6,807.09 85.10 
1.10 $64,000 81 
1.10 $64,000 81 
92.57 $7,309,857 92.02 
1.10 64,000 81 
6.33 569,080 7.17 
100.00 $7,942,937 100.00 
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litional amount they desired was 
819. 

hould be 
aid Bremier, “that it represents 
iality only an infinitesimal part 
life insurance market. In the 
States are 30,000,000 families, 
s 10,000 times the 3000 men in- 


ved. I shall your 


borne in mind, how- 


leave it to 


the potential 


ition to project 
market for life insurance that 
ated.” 
irvey s&s yuught to show a cross- 
f the large cities, medium size 
mall cities, small towns, and 
erage farm market. It also took 
ellent, good, fair and poor 
howed that the ordinary policy- 
was able to hold on to his or 


irance almest entirely, whereas 


ndustrial policyholder showed a 
e of from 10.3 per cent to 12.5 





survey showed that 94.6 pet 
the nary policyh¢ Iders were 
ble to life insurance, some of 


plies declaring that “I would cut 
ng standards to keep up my in- 
t trend to- 
And 
in having the in- 


| 
i 





showed a dis 

» income type of insurance. 
ded 
e company hand 
the trust 


increase 
e the insurance 
company. 
71.6, 


toward agents, but 


than 


than 70 per cent, 


ent were agreeabie to giving even 


d agents the necessary informa- 
able to make in- 
gestions. 

m this it would appear desirable 
gents should be adequately equip- 


1; : +h +i Hol + 
pecialists in the entire field of 
insurance,” remarked Bremier. 


should be capable of advising 


every client and prospect on his 
dual problems. Such a degree of 
that the 
Above 
suggestions must be 


for 


acy requires agent pro- 


ynfidences. all, however, 


unselfish, 
times the best 


st, and at all 
est of client.” 


brought 


that 10 


rather surprising point 
by the survey showed 


cent of the policyholders had pur- 


1 their last policies from perfect 


ingers and 13.9 per cent from agents 


had known less than two years. 


largest percentage, 23.3 per cent, 


bought from agents they had known 


19 years and only 10.7 per cent 
purchased from agents they had 
n 20 years and over. 
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Insurance Borrowers 
Paying Off Loans 
William A. 


¢ 


Law, pres 


Penn Mutual Life, announced 
Monday that improved business condi 
tions were indicated by a_ stead) 


increase, since October, in the cash re 
payment of money borrowed by policy 


holders on their life insurance con 
tracts. Life insurance companie 
generally, he said, experienced the 


increase, 


mh m x 
COLD CANVASS 
COLD INTERVIEWS 
CHILLY RECEPTIONS 
FROZEN PROSPECTS 
The chances are that the sales 
man who thaws out the frozen 
prospect has a complete line of 


policy contracts backea by attrac 
tive Cen- 
tral States policies anticipate the 


supplementary plans 


prospect’s needs. That’s the 
reason the C. S. L. rate-book 
ranks with the best on the 
street. 


The many Central States “ex- 
tras,” including surgical bene- 
fits, income disability. a $100 
check a part of each contract, 
special plans, and _ registered 
policies, all stand ready to make 
job easier by put- 
your inter- 
States rate- 
it stands 


your sellinc 
ting more 
views. The Central 
book helps you sell; 

* by you in a pinch; it is a ioyal 
coworker with an answer for 
every objection. 


life in 


4 


Address agency inquiries to 


yr W/.e 1 2. 1), dD, 
J. DeWitt Mills, Vice-Pres. 


CENTRAL STATES 


LIFE INSURANCE COMPANY 
SAINT LOUIS GEORGE GRAHAM, PRES 
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ident of tne 


le 
last 


National Association 
Issues New Booklet 
A 16-page booklet on the 
agent problem is published this week 
by the National Association of Life Un- 
derwriters, and mailed by President 
Theodore M. Riehle to all officers of local 
1 +h 


life the 


part-time 


underwriter associations, and to 
32200 managerial members of the nation- 
al association. 

The booklet 


is in support of the “Dec- 
laration of Guiding Principles” 


” recently 
Agency Practices Com 
Association of 
under the 


released by th 
Agency Officers, 
hip of Mr. Frank H. Davis, vice-pre 
f the Penn Mutual. 


aent 


Promotions and Changes by 
American Service Bureau 
and managerial 


the Ameri- 


Several promotions 


es are announced 


Service Bureau of Chicago. Frank 





A. Dwyer has been appointed manage 
Louis and L. 


Roy Boyle becomes assistant manager 


f the St. branch office 


the same office. Philip J. Walsh now 
s manager of the Cincinnat: office, 


Felton J. Koch is 


manager oO! 


imbus office and T. D. Bayley in 
arge the Jacksonville, Fla., office. 
O. V. Elder, who for the past seven 
irs has had charge of the St. Louis 
fice, has been promoted to manager at 
San Francisco, replacing E. J. Ralston 
» takes charge of the operations in 


Cal. F. W. C 


given charge of Kentucky operations 
and the branch office in Louisville. 
John W. Jenkins, formerly at Louis- 

has been transferred to Cleve- 
wna 


John Hancock Mutual 
To Issue New Rate 
Hancock Mutual 





surance Company is issuing a new 
book as April 1, carrying 
Ordinary rates and values based on 
the American Experience Table of 
Mortality with 3 per cent interest. 
Annuity rates wil e adjusted t 


coniorm t prevaliing practices. 


Believe It or Not 

Ripley’s “Believe It or Not” of 
March 13 featured Frank D. Hill of 
Richmond, Va., who used the same fish- 
ing rod for 40 years and caught 30,578 
Mr. Hill is treasurer of the Life 
Insurance Company of Virginia. 


nsn. 











































































against fluctuations in marketable 


$209,520 earned 


were 


in 1934, equal to $20.95 a share on the 


which wholly is owned 


america, and compares with 


$18.29 a share in the preceding year. 
The admitted assets of the company 
being a 
1,035,821.56. The total life in- 

surance written for the year 


were $22,257,.383.41, five-year 


amounted 


to S$53.552 ORS51, or a over 1933 


gain 
The total life 
end of 


of $5,447,502.09, insur- 


ance in foree at the 1934 was 
s11 > 


of $11,652,652.36. 


$183,821, a net gain for the year 


Conn. Mutual Gains 
in Paid for Business 
made during 


Mutual Life 
Company’s paid for business 


Continuing the gains 


January, the Connecticut 
Insurance 


for the month of February showed a 


36.3 per cent Increase over the corre- 


sponding month last year. The volume 


of life insurance paid for to date this 
year by the Connecticut Mutual shows 


increase over the cor- 


a od.2 per cent 


responding period last year. Sixty- 


three out of the 68 agencies which the 
Connecticut Mutual operates have sold 
more life 


insurance than they did last 


vear to date. 
































with the 1935 Direct Mail and 
Arts Exhibit at the Statler 
Louis, sponsored by the Ad- 
Club of that Douglas 
director of publicity and ad- 
American 


nection 
Graphic 
Hotel, St. 
vertising city. 
Murphey, 
vertising for the General 
Life, 
three-day 


was general chairman for the 


exhibit. 


Gains for 1934 by Morton Agency 


The Morton & Morton General Agen- 
cy of the Connecticut Mutual Life, in 
St. Louis, produced $1,125,000 in new 
business The new 
production for January and 
February this year was 400 per cent 
ahead of the same period in 1933, ac- 
cording to Stratford Lee Morton, head 
of the agency. Mrs. James McCluney 
of the Morton & Morton agency ranked 
second among all of the agents of the 
company in the amount of paid pre- 


during February. 


business 


miums. 


Agent in Salt Lake City 
The 
Hemstreet 


Sherman L. 
agent for Salt 
Lake City, Utah, has been announced 


appointment of 
as general 


by Vice-President and General Man- 
ager of Agencies A. L. Dern. Mr. 


Hemstreet assumed his duties as gen- 


eral agent early in March. 


EVENTS we L | fF E COMMENT 
Annual Statement of —_—e — 
a deaeianiaen A CENTURY NOTE. 
The financial statement of the Occi- 
dental Life Insurance Company, Los , , : 
" : —_ siti ‘ “I have been wondering, Bob, how many of your clients have 
Angel ( i., snows the strong hnan- » . a is . 9 ° 
Caer. thanked vou for introducing them to State Mutual. It’s like 
cial position of this California com- , ; . : or aoe lly ee Walsall 
D 81. 1934 i meeting, both socially and professionally, a New England gen- 
many, a ol ec ol, vod, tells é | ° - ° ‘4 ee 
a ' tleman who has ripened . . . to a richness of vision . . . that 
story of profitable operation, marked " : ‘ 5 ‘ " 
oe f rightly belongs with years of judgment and experience. 
gal ! ran in toree, increaset o it 
surpluses, reduction of loans to policy \s State Mutual begins to round out a century of progressive 
ahiaen ond esmnesestion off equities business experience it has thousands of policyholders who feel 
r) = subatiines of Dine like the one who wrote this letter to our agent. 
! ( < SUDS1IGIAaLr) < > t 
america Corporation. 
Indicatin mprovement in the finan STATE MU TUAL LIFE 
\ atus of holders of life insurance 
policies, as well as the success of the ASSURANCE COMPANY 
company’s program of conserving pol- 
Se edi a ete of Worcester, Massachusetts 
‘i +] : am = a Incorporated 1844 
l 10% S ave ee e | 
é $ *S during 1934. = —_ 
O ntal Lif new insurance paid 
for during the year totaled $53,552,988, Fisher and Murphy Address Prudential Security Plan 
and at the close of the year the com- t ° oe i aa : 
| 1] insurance in fot f St. Louis Advertising Men The C. Thomas Stores, Inc., with 
aT St ‘ ct itt orce Ol . “ 
$183,821,311. The company increased Fred L. Fisher, advertising manager, Units throughout Minnesota, have an- 
ned surplus by $333.090 to the Lincoln National Life, Fort Wayne, nounced the installation of a new se- 
$1,095,376, reflecting a gain of 47 per Ind., spoke on “Coordinating Direct curity program for employees. Under 
cent in net profits for the vear as well Mail and Outdoor Advertising” at a the provisions of this plan, which is 
ee the tranchi of sania funds, meeting on Monday, March 18, in con- underwritten by the Prudential Insur- 


ance Company of America, eligible em- 
ployees who jointly. contribute toward 
the retirement plan will automatically 
them life in- 
surance carrying double indemnity in 
accidental death, insurance in 


receive without cost to 
case of 


case of dismemberment, and sickness 
and health 


stantial 


insurance specifying sub- 
payments over a period of a 


year. 
President's Month 
With Bankers National 
Field men of the Bankers National 


Life Insurance Company, Jersey City, 
aside March as _ Presi- 
dent’s Month in honor of Ralph Louns- 
bury, head of the organization. Wm. J. 
Sieger, vice-president and _ superin- 
tendent of agents has declared that the 
producers of the Bankers National will 
turn in a record volume of new business 
of Presi- 


have _ set 


to show their appreciation 
dent Lounsbury’s leadership. 


Lincoln National Appointment 


The appointment of J. L. Mueller of 
Fort Wayne, Ind., as educational super- 
visor for northern Indiana for the 
Lincoln National Life Insurance Com- 
pany has been announced by A. L. 
Dern, vice-president and manager of 
agencies. The appointment is effective 
at once. 
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NEW 


LIFE INSURANCE GAINS 17.6 PER CENT 


FOR THE FIRST TWO MONTHS OF 1935 


New YORK, March 13—New life in- 


production last month was 11 


surance 

per ( greater than for February of 
934. or the first two months of this 
vear, t cumulative total was 17.6 pe 


ent above the amount for the corre- 


spond period of last year. 


revealed by a re- 


Associ- 


The facts were 


yort forwarded today by the 


ation f Life Insurance Presidents to 
the United States Department of Com 
merce for official use. The report sum- 
nariz the new business records 
exclus of revivals, increases and 
lividend additions—of ) 


12. companies 
having 83 per cent of the total life in- 
surant outstanding in all United 


States legal reserve companies. 


For February, the total new business 
f all classes written by the 42 com- 
panies was $719.598,000 against $648.- 
073.000 during February of 1934—a 


f 


increaese of 11 per cent 


New ordi 
nary insurance amounted to $490,193,- 


000 against 


$424,395,000 increas 


of 15.5 per cent. Industrial insurance: 


amounted to $209,017,000 against 5196.- 


increase of 6.2 per cent. 


816,000—an 


Group __ insurance was $20,588,000 
against $26,862,000 i aecreas of 24.1 
per cent. 

For the first two months, the total 
new business of these companies was 


$1,544,501,000 this year against $1,315,- 
530,000 last year 
New ordinary 


$1,091,49: 


per cent. insurance 


amounted _ to 3,000 against 
- );* 


$860,071,000—an increase of 26.9 per 


cent. Industrial insurance amounted t 
$405.272,000 against $393,924,000—a 
nerease of 2.9 per cent. Group insur- 


ance amounted to $47,736,000 against 


$59,535,000—a decrease of 19.8 pet 


cent. 








Reliance, Ala., Department 
Wins H. G. Scott Trophy 


National recognition of the Alabama 


lepartment of the Reliance Life In- 
suran Company of Pittsburgh has 
been received by Manager N. S. Tom- 


nson of Birmingham in the award of 
the H. G. 
This large 
for outstanding organization 


and proficient 


Scott Organization Trophy. 
bronzeé plaque, offered 
develop- 
management in 
34, was personally presented to Mr. 
Tomlinson by the Executive 
Vice-President H. G. 
ference of Reliance managers in Edge- 
Park, Miss. It recently 
to Birmingham and turned over 


donor, 
Scott, at a con- 
wate! was 
taken 

the agents here at a luncheon in the 
Tutwe 


peakers were Mr. Tomlinson and E. C. 


ler Hotel at which the principal 


Sparver, national director of agencies 
f Reliance Life. 

The Alabama department last 
ranked fourth in among 


the 35 departments of the 
throughout the United States. 


¢ 


ife insurance placed in force increased 


year 
production 
company 

Its new 


»» 
> 


2.4 per cent, compared with 193: 


; its 


Nsurance in force increased; and it 
exceeded its quota of new business for 


the year by 24 per cent. 


Publicity, Propaganda or Advertising? 
Gene Rich, assistant director of pub- 
licity for the General American Life, 
recently gave an address on “Is Pub- 
icity News, Propaganda or Advertis- 


March 7. 


1935 


Illinois Bankers Life 
Elects Vice Presidents 

Important 
staff of the 


Company of 


additions to the official 
Bankers Life As- 
Monmouth, III, 
annual 
Hen- 
ning and Karl B. Korrady were named 
George F. Ramer 


llinois 
surance 
were announced following the 


meeting of the company. E. H. 


vice-presidents and 





was chosen treasurer. William H. 
Woods, president of the company since 
1903, continues in that position and Dr. 


J. R. Ebersole, one of the original or- 
ganizers of the Illinois Bankers Life 
in 1897 and its medical director since 
that time, was given the title of first 
vice-president and medical director. 
Arthur T. Sawyer, secretary and trea- 
surer, has given up the duties of the 
latter office and now holds the title of 
B. J. Torrance 
Hugh T. 


continues as 


Mar- 


secretary. 
assistant secretary and 
tin as general counsel. 
depart- 
Davis, 
Abra- 
llinois 
18, has 
been director 
and manager of accident and health 
business. M. W. Hulsey continues as 
agency director, Henry G. Sellman as 
actuary and A. W. Barnes as adver- 
tising manager. 


No changes were made in 


ment heads except that O. F. 
formerly agency director of the 
ham Lincoln Life, 
Bankers Life reinsured on Feb. 
assistant 


which the 


made 


agency 








ing?” at a meeting of the Junior Ad- 
vertising Club of St. Louis at the Mis- 
souri Athletic Association. 


Annual Statement of 
Western and Southern 


The annual statement of the West 


ern and Southern Life Insurance Com- 
pany, Cincinnati, shows the company 
made greater progress in 1934 than in 
beginning of the 


any year since the 


depression. 


The company’s forty-seventh annual 
report shows the assets totaled $137,- 


77 on Dee. 31, gain of 


$5,467,461 over last year. 


1954—a 
These assets 


i 


167.0 
consisted of: home office building and 
estate, 


$10,979,472 ; 


$897,000; city real 
office, 


farm properties, $1,293,289; first mort- 


. : +3 
properties, 


exclusive of home 


loans on city property, $76,096,- 





first mortgage loans on farm prop- 
erty, $987,218; policy loans, $8,596,974; 
cash and United 

$26,017,987; 


Home Ov 


629.992. 


States Government 
municipal and 
ners Loan Corporation bonds, 
ground rents, $1,265,000; 


accrued rents, $38,348; net uncollected 
and deferred premiums, $1,645,360; ac 
crued interest on mortgage loans, pol- 


icy loans and bonds, $1,720,407. 


All real estate valuations are less 
than the tax value. Loans on city and 
arm property are first mortgages 
which net the company 5 per cent. The 


reserves for the protection of policy- 


holders have increased to $110,585,362. 
Capital and surplus now stand at $22, 


300,000. 5 2 


Claims paid on 25,289 
lives in 1934, 


Insurance in force, $680,500,000. <A 


were 


> 


than 32 millions in 1934. 
officers of the 
Williams, presi- 


gain of moré 

The following are the 
company: Charles F. 
dent; Clyde P. Johnson, vice-president 
and general counsel; Richard 
Charles M. Williams, 
John F. Ruehlmann, 
Edward S. Runnells, 
Samuel E. Stilwell, vice-presi- 
Stay- 


A. Ryan, 
vice-president; 
vice-president; 
vice-president; 
auditor; 
dent and actuary, and Clarke C 


man, treasurer. 


Thirty-Eight Per Cent Gain 


New life insurance placed in fore: 


by Reliance Life Insurance Company 


of Pittsburgh in February totaled 
$3.522,520, an increase of 38 per cent 


1934. New 


22 per cent and 


over February, accident 


insurance increased 


weekly indemnity health insurance 
39 per cent for the month, com- 
In the first two 
months of this year, new life insurance 
amounted to $7,401,223, an 


the same 


gained 


pared with last year. 


paid for 
increase of 49 per cent over 
1934. 


period of 








es 
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With The Spectator 








More About the 
Annuity Situation 


When last week The Spectator 
ned, a criticism of 
he series of articles on THE AN 
NUITY SITUATION by Mr. Lun 
en-Moore, it did not feel that it was 

lating any of the ethics of the 


usiness nor any con- 








le! e critic 
The letter was written by Joseph 
B. Ma " associate actuary of 
the Mutual Life Insurance Com- 
pany { New York, who did not 
pecifically request that the text of 
tel e withheld. The Specta- 
at had complied with 
e a ’s intent by withholding 
" ! nly from its readers 
Mr. Lunden-Moore. 

In vie f the nature of the criti- 
s ne icce ed standing of 
\ I we n V¢ el an eX 

s indicated and desirabl 
In this connection we would state 
that the call to his office resulted 

neither permission nor refusal. 

Mr. Maclean’s reply to Mr. Lur 
Moore’s letter of March 8 in The 
spectatol f March 14, is print 1 

ewith. 

\ iter tha ir iY € I 
The Sy itor contains ! rma 
\ er la ed as not 

r interpreted to imply 
ed witl cannot be confined to 


the editor’s sanctum for the editor’s 
al benefit. As a challenge to 


redibility of the paper, it must 





opportunity given to the author 
either to reply to the critic or to 
render an accounting to the pape 
and its readers. The first course 
having been denied by the critic, the 
second was required. It is naive to 
think that the editor will keep as a 
jolly little secret from the author 
the fact that some subscriber has 
questioned his accuracy and reliabil- 
ity. 
We do not feel that the criticisms 
so far offered mark Mr. Lunden- 
Moore’s article as “inferior materi- 
al.” When they provoke Mr. Mac- 
Lean to profoundness the contrary 
would seem true. 

We thank Mr. Maclean for his 
interest in The Spectator and ap- 
preciate his contribution. 

We will welcome any contribution 
from dissenters or assenters on any 
angle of the subject. We feel that 

discussion on annuities is very 
pertinent at the present time. 

The Editor. 


J. B. Maclean's Letter 
on Lunden-Moore Article 
[To The Editor] 
Dear Sir: 
March 18, 1935. 

I was exceedingly surprised when 
I opened The Spectator this morn- 
ing to find that you had printed my 
letter of March 4 in regard to Mr. 
Lunden-Moore’s articles on the an- 
nuity situation, particularly as you 
had called my office for permission 
to publish the letter and such per- 
mission had not been given. In the 
last paragraph of that letter I stated 
clearly that I did not wish to enter 
into a controversy with Mr. Lunden- 
Moore, but was merely expressing 
my opinion, as a subscriber and 
solely for your benefit, of the qual- 
ity of the articles. 

I am not in the habit of writing 


anonymous letters and I think that 
an anonymous letter would justify 
even such intemperate expressions 
as those which Mr. Lunden-Moore 
now uses in his letter of March 8 
and in which he refers to my “hay- 
ing attacked him from a dingy hid. 
ing place”; also that “a gentleman 
is never afraid of daylight’; also 
that “‘a clean fighter is a great asset, 
but so far, Mr. X just appearéd be. 
hind my back with a rusty knife.” 
If I had intended Mr. Lunden- 
Moore to see my letter I would have 
expressed the same opinions but in 
a somewhat less brutal fashion. 
The fact that you printed my 
letter and that you printed it as 
an anonymous communication is, in 
my opinion, a gross abuse of con- 
fidence. Your statement that “in 
accord with the wishes expressed in 
the last paragraph of our correspon- 
dent’s letter, we are withholding his 
name” is not at all justified by the 
last paragraph of my previous let- 
ter. Your comments are further 
unjustified in other ways. You imply 
that in my letter I stated that the 
articles were “filled with misin- 
formation” whereas the words I used 
were “that they contained not a little 








misinformation.” The words used 
in my letter to which you take ex- 
ception, such as “exaggeration,” 
“inappropriate,” etc., seem to me 
very moderate and quite suitable, 
whereas the expressions used by Mr. 
Lunden-Moore do not seem to me 
suitable in discussion of such a sub- 
ject as annuities, in regard to which 
I know of nothing “marvelous” or 
“amazing.” ; 

You refer to Mr. Lunden-Moores 
qualifications as a mathematician, 
astronomer, newspaper writer and 
life insurance agent, none of which, 
in my opinion, would necessarily 
qualify him as an expert on annul 
ties. 

I shall now take up, seriatim, the 
contents of Mr. Lunden-Moore’s let- 
ter of March 8. 

Mr. Lunden-Moore first refers t0 
the possibility of increasing the sale 
of annuities, particularly among 
impaired lives, to such an extent 
that the mortality rates experienced 
would equal or even exceed the rates 
under insurance policies and he re 
fers to the fact that certain com- 
panies are willing to issue annuities 
on impaired lives. Such annuities 
have naturally been an insignificant 
fraction of the total annuity bus 
ness, and there is no justification, 
in my opinion, for the belief that 
such business can or will be increased 
to such a point as to affect annuity 
mortality rates as a whole. ihe 
whole tendency of annuity mortality 
has been quite in the opposite diree- 
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nl 
tion, a that is what I meant when L V 

| said that the idea of increasing 

the mortality rate by getting an 

“army of annuitants,” including im- By FRANK ELLINGTON 

paired lives, was a flight of fancy. 

| confess that I cannot see what 

bearin the mortality tables of ca 

France and Belgium may have on HORTLY after half-past two 

the matter. o'clock yesterday morning I de- 
Mr. Lunden-Moore next refers to Government or by the British life cided that as long as I’d gone literary 

the basis of annuity rates and makes insurance companies. Mr. Lunden- I might as well review a “non-fiction” 
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ter he 


is tz 


ement that “life insurance 
is and annuities are calcu- 
yn the basis of the American 
nee Table and McClintock’s 
It is evident, of course, that 
nprovements have been in- 
but these two elements still 
the foundation of all our 
ons.” -The present mortal- 
s used for annuities by a 
of the larger companies is 
rican Annuitants Mortality 
vith certain adjustments to 
rates in line 
cent experience. I do not 
at Mr. Lunden-Moore meant 


ng that the McClintock Table 
mains the 


foundation of alli 
ulations. He probably means 
erience among annuitants is 
s, but that is a very different 
m saying that the McClin- 
le is the basis, which it is 
have not, in any way, dis- 
Mr. Lunden-Moore’s argu- 
it is an argument. 
Lunden-Moore next states 
1m “very much gri oe 
referred to Chat 
that if he had mentiones 
es of certain other mathe- 


‘ians “I might have called the 


refer back to 
that I was 
ymmenting on the fact that 
rence to Charles Gill had 
tly nothing whatever to do 
subject under discussion. 
inden-Moore then states that 
panic-stricken” in regard to 
arks in reference to Brtiish 
and that “only an ignoramus 


If he will 
will find 


tart a fight on that subject.” 


a loss to understand what 
lking about. In the article to 
referred and which appeared 


he Spectator of Feb. 28, he made 


tement that “It stands to 
that British private com- 
are not going to rush into 


ket with high yield annui- 


en the public is apparently 


with low yield Government 


ts.” This is sheer nonsense. 


1 “annuity” in its applica- 
British consols has quite a 
meaning from the word 
pplied to the life annuities 
insurance companies. Not- 
iding Mr. lLunden-Moore’s 


statement to the contrary, the Brit- 


sh Gi 
annuity 





panies. 
ourse, 


vernment is or 


was in the 
business, that is to say, it 


life annuities on the same gen- 
‘fal basis as life 


insurance com- 


These annuities have, of 


nothing whatever to do with 


xvernment securities and the yield 


otainal 


as no 
yield 


n annuities 


le on Government securities 
connection with the rate of 
issued by the 


ctator, March 21, 1935 


Moore’s remarks, therefore, in re- 
gard to British Government securi- 
ties (which occupy a considerable 
part of his letter) seem to me to be 
entirely irrelevant. 

He next refers to my criticisms 
of the so-called “Lunden-Moore 
Table.” In my previous letter I did 
not criticize the use of an interest 
rate of 3% per cent, Mr. Lunden- 
Moore now says, was adopted by him 
because of his “faith in annuities,” 
whatever he may mean by that. In 
regard to the rate of interest, I did 
say that one of the principal ques- 
tions in regard to annuities at the 
present time is the interest rate and 
the possibility of a further fall in 
future, a subject which was not 
even mentioned by him. With regard 
to the mortality basis of that table, 
the only justification which he now 
offers is that he is confident it would 
prevail “if annuities are distributed 
and permitted to attain a growth 
commensurate with the needs of our 
large population.” As I have already 
stated in this letter, the whole trend 
of experience as annuities have in- 
creased in volume, is that the mor- 
tality rates become lower instead of 
higher, and there is therefore no 
ground for supposing that rates such 
as those used by him in this table 
may be expected in the future. 

With regard to Mr. Lunden- 
Moore’s mathematical qualifications, 
I have nothing to say. I do not 
claim to be a mathematician or an 
astronomer, but I do claim to know 
something about life annuiti 

I am very sorry if anything in 
my previous letter or in this letter 
hurts the feelings of Mr. Lunden- 
Moore. The first letter was not 
intended for publication, and by 
publishing it without my permission 
you have naturally created a very 
unfortunate atmosphere for any 
argument, a fact that is more than 
evident from Mr. Lunden-Moore’s 
present letter. However, as you have 
involved me in this controversy in 
spite of my wishes to the contrary, 
I insist that you publish this letter 
in full and with my name appended. 

J. B. Maclean, 
Associate Actuary. 








Slot-Machine Insurance 


Life insurance policies for a penny 
—and your weight thrown in—may be 
sold in Oklahoma. A plan of auto- 
matic life insurance—$200 for 24 hours 
—to be sold through penny weighing 
machines has been presented to the 
State Insurance Commissioner, Jess G. 
Read, for approval. 


The fact that that choice in- 
volved languages, moods and history, 
with which I was unfamiliar, detracted 
very little from my enjoyment of the 
I must admit it took me twice as 
long to digest a chapter of this narra- 
tive, but, as the same time, I must in- 


DOOK, 


DOOK. 


sist that I was adequately rewarded for 
my time. Jugoslavia is a place I’d like 
and it is all “The 
’ by Louis Adamic. The 
best non-fiction book I have read for a 
ong while. 


to see, based on 


Natives’ Return’ 


HE fact 


the tragic 


that he call 


turn, 


happened to 
years ahead, has 
nothing to do with my appreciation of 
He gave us a 


+1 . h . 
tur oI the economic, 


J ugoslavia. 


his study of 
social and 
political life—together with an histori- 
back to the seventh century 
Buy “The 


first 


which will long endure. 


Natives’ Return at tne oppor- 


unity 


- aeieiees up this reference to a 
very good book, I wonder how many 
f appreciate our 


7” lhe, 
us really natural 


leads. Germans by the score; Holland- 
French. I 
New York City which is called, 
by intimates of the : 
Hill.” 


the same town and find “Little 


ers, Danish, remember a 
spot in 
section, 
‘1; a wat + 7 

SKip away downtown in 
tale *? 
Italy. 


it is the same. 


Juan 
In every city and town 
You will find natural contacts and for 
purposes of business and it is possible 
insurance salesman can 
them to 


that any life 
mutual advantage 


with the 


emphasis on the U 


pw in Philadelphia Newton B. 
Misell has advised his men to 
follow up on such leads. And it works, 
to an amazing degree. Suppose I came 
from the state of Georgia, say, and 
some one came in from a city agency 
whose card showed me that he was in 
the life insurance business and that he 
came from the town of Canton, Ga. 
Would I buy a policy? I wouldn’t say 
yes, and I wouldn’t say no, but it is 
certain that my resistance would be at 
a very low ebb. 
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HUMAN INTEREST CASES 


From the Files of the Complaint Bureau 


ITHIN the porttoho that con 
tute the records of the In 
ince Department of the 

Stat New York are recorded many 
man nature and artifices, 

! herwist whereby men 
‘ cut » personal profit. Most 
are on file in the office of the 

( ! Bureau and are ite wit 
he iW tronger than 

iv inspired dividua 

sx he concern the subterfuges 

vance of misguided agents 

tre relate tn activities oft those who 

e | ‘ insurance as a pawn 

é eir own inte? All of 

! I e spotlight on varied 
es, are unusually interes 

i for instal he case ot the 

ive eld licer I i or 1 I 

é ! ce companies 1 VW o wW s 

é wind up the affairs of a 

w, a beneficiary in several policies 

! h ompanies. This widow, 

( ne el child could not eall 

t e ¢ al s office Therefore the 


vent called at her her home and o 


fer | personal services, at a price, 

é ne for her the indemnities 
‘ I t tour po le issued to he 
eceased husband. He represented that 
! el ee on het behalf would cost 


him a considerable outlay of money and 
that he 1 receive 
half the total in 


brother-in-law 


Was shoule 


ff” of one 


aemnit\ The 


into the conference and 


widow's 


was called after 


or bargaining the agent reluctantly 
greed to accept one-third of the money 


accruing to the widow. 

to be a cash transaction and 

were to figure 
Ac- 

check 


her brothe r-in-law, 


. 
no embarrassing checks 
finance. 


endor sed a 


episod of high 
cordingly, the widow 


made out to her by 


the check was cashed and the agent 
nocketed nine hundred dollars, which 
represented one-third of twenty-seven 


Not 
this, the agent claimed 


hundred paid over to the widow. 
satisfied with 
which 
the Sur 
fatal 


attention of the Complaint 


another policy was 
consideration in 
rogate’s Court That 
error. The 


Bureau was 


was the 


invited and the agent sub 


poenaed In the ensuing hearing, his 


guilt was established and all four of 


his licenses were revoked, compelling 


seek another and perhaps less 


m to 
¢ urceful career 
Anothet 


case on file presents an en 


rely different angle of ingenious, if 
inethical, activity. Two agents of the 
same insurance company quietly went 
into the matrimonial-bureau field. com 
bining this extraneous avocation with 


e routine of insurance agents. 


One of these agents assiduously 


courted an immigrant girl who pos 


and a re 
only did the Don 


the guise of 


ambitions 
serve of cash. Not 


Juan en 


sessed domesti 


gineer loans unde. 


a helpful suitor but he persuaded the 


gvirl’s father to take out a policy, with 


the promise of a rebate on the initial 


premium. Then the Lothario 


gay 
anished. 
The girl’s father subsequently investi- 


ated, found that the agent had given 


name of a fellow-agent as his own, 


and then registered complaint The 


The Annuity Situation 


(Continued from page 11) 


d or ceased. For people of every 


class occupation and income a 


», age, 


financial program with the annuity as 


cornerstone can be devised which 


will, with reasonable close 


certainty, 
the door against destitution under any 
conceivable circumstance. 


In closing, let us take one tangible 


example of the annuity-anchored in- 
vestment program. 
Let us take 


nas 


the status of a man, age 
invest. If he 
can get 
per cent. In 


55. who $50,000 to 


purchases common stocks he 


a yield of about 5 times 


of financial distress his fortune can 


He will thus lose 
his principal and income. 


easily be wiped out. 
Another alternative is to invest half 


in common stocks and the other half in 


Government bonds that yield from 2 
to 3 per cent. This gives better pro- 
tection, but the hazard is still there 


and the income is reduced. 
But the 


problem is to diversify $50,000 as fol- 


best way of solving the 


lows: 


$15,000 in common stocks 


$15,000 in Government bonds 


$20,000 in an annuity. 


—— 


agent whose name was adopted by the 
ardent suitor was discovered to be an 


accomplice of the latter and both wer 

summarily deprived of their licenses, 
Not always, however, is there a ques- 

tion of breach of ethics. Sometimes the 


case involves simple error. There is 
| of the 


the owner of 
decided 
buildings should be insured against loss 
by fire. He 
policies covering them, but through an 


incident two ad- 


joining houses who that bot! 


consequently took out 


error on the part of the agent, the ad- 


dress number of a third and adjacent 


house, not owned by the insured, was 
substituted for one of the original two, 
A fire broke out in one of his buildings 
When he 


insurance 


and destroyed it. demanded 


indemnity, the company re- 
that the 
ruined house was not actually specified 
in the This 
brought to the Complaint 
Bureau and, from the testimony adduced 
was the decision of the 
Superintendent that the insurance com- 
pany fulfill its lawful 
contract, on the ground that the insured 
was in good faith and the company in 
error in not properly listing the house 
as specified by the insured. 


fused to pay for the 


reason 
policies of the insured. 
case was 
therein, it 


was obliged to 


Let us see what the income amounts 
to. Fifteen thousand dollars in commor 
stocks at 5 per cent will amount t 
$750. Fifteen thousand dollars in Gov- 
ernment bonds at 3 per cent will bring 
$450. Twenty thousand dollars in ar 
annuity would create an income of $1, 
500 


-total income—$2,700. Even under 


} 
+ 


the most trying and adverse financial 


conditions the man’s income will re 


main practically intact, with the ex- 
ception of $750 derived from common 
stocks. Even so, the investment will 
yield the guaranteed sum of $1,950. 
Yes, indication today 
that every investment program in the 
future will have the 
foundation or 


there is real 


annuity as its 
There is 
no reason in the world why the annuity 
should not participate in any financial 
structure, What we 
have recited about the conditions of 4 
with $50,000 to 
could be easily pictured in three illus- 
trations: 
1. A 
stocks or ordinary securities. 
cial hurricane will tear down 


corner stone. 


however small. 


man age 55 invest 


tree common 
A finan- 


the tree, 


representing 


roots and all. 


2. Two trees, one representing com- 


mon stocks and the other Government 
securities. If 


destruction comes thé 


1035 
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Extensive Changes by 


Senate in Missouri Code 


Superintendent O'Malley May 
Not Recognize Bill After Re- 
visions, It is Said 





JEFFERSON 
there is a 


Mo.— Unless 
last minute switch in the 
the Insurance Committee 
of the Missouri Senate, State Superin- 
tendent of Insurance R. Emmet O’Mal- 
ley probably will not recognize his pro- 
Missouri insurance code 
when that committee makes its report 
on the measure within the next few 
days. In fact the very life of the mea- 
sure hung in the balance just a few 
days ago—at a meeting of the entire 
committee—and it was only an eloquent 
by Albert M. Clark of 
Richmond, Mo., father-in-law of Powell 
B. McHaney, attorney for the Missouri 
Insurance Department, that kept the 
bill breathing. 

It will be recalled that Attorney Mc- 
Haney wrote practically the entire bill, 
in cooperation with other attaches of 
the Insurance Department, and car- 
ried the fight for the department in 
the various public hearings before the 
Senate committee. 


CITY, 


plans of 


posed new 


plea Senator 


One thing seems absolutely certain 
at this writing, and that is Superin- 
tendent O’Malley is going to lose his 
fight to obtain official supervision over 
the affairs of the fraternal benefit life 
associations that are operating in Mis- 
souri. The powerful political influence 
by such organizations, which 
claim 700,000 members in Missouri, has 


wielded 


apparently been too much for the 
Senate committee to withstand. Like- 
Wise it is as certain that the town 
mutuals will be eliminated from the 
provisions of the code. 

A sub-committee of the Senate In- 


surance Committee is now engaged in 
the task of rewriting the insurance 
code bill. This sub-committee has been 
to eliminate the fraternals 
and the mutuals from the code. 

The stringent provisions for 
control over the investments of legal 
reserve life insurance companies and 
other provisions to eliminate specula- 
tors and other irresponsible persons 
from the field of insurance company 
ownership and management will be re- 

(Concluded on page 25) 


instructed 


more 


STATE OF THE AGENTS ORDER— 
REPORT OF THE ADMINISTRATION 


(Concluded from page 13) 


bile fire and theft premiums are thus 
diverted. There can be no possible jus- 
tice in permitting an automobile sales- 
man or garageman to write insurance 
with or without benefit of license. 

In some scattered instances a strong 
local board has been able to control the 
matter in a given town. Such in- 
stances are few and far between, and 
in practically all cases the agent does 
not even have a chance to snare in this 
business. 

There must be a way out, but we are 
free to admit that as yet we have not 
found it. 


Home Owners’ Loan Corporation 


At the Grand Rapids convention, 
Owen Wilson gave you his promise 
that the National Association’s execu- 
tive committee would be around Wash- 
ington like Grant around Richmond 
until the insurance problems of the 
governmental agents shall have been 
solved to the satisfaction of the local 
agents of the country. That promise 
has been kept both in letter and spirit. 
Rather we should say, it is being kept, 
for the task is not yet done. 

Our major activities in Washington 
have centered around the Home Own- 
ers’ Loan Corporation, the instrument 
of Government that affects, or in all 
probability will affect, every agent in 
the land. 

During the course of this meeting 
you will hear the details of the several 
conferences which have taken place 
between officials of the HOLC, insur- 
ance company executives and repre- 
sentatives of this association. Suffice 
it to say here that the corporation in 
its agreement as originally drawn stip- 
ulated that where the agent originally 
writing a line was unable to collect the 
premium he should receive no part of 
the commission. 

As finally drawn and submitted to 
the companies, the agreement provides 
that such a case, where the agent can 
show that he has exercised due dili- 
gence in attempting to collect the pre- 
mium, he is to receive 50 per cent of 
the commission prevailing in his terri- 
tory. It was erroneously reported that 
in securing this concession the com- 
panies were in conflict with the agents. 
On the contrary, we had their active 


support and it is with pride and plea- 
sure that we make public acknowledg- 
ment of their cooperation, and express 
our thanks to them. 

At Grand Rapids, one of the most 
important subjects before the house 
was workmen’s compensation. You 
heard a splendid report of a fine com- 
mittee, which consented to continue to 
serve. The question is just as vital 
today if not more so than it was then. 
Again you will hear an account of the 
work of that committee which has not 
spared itself in looking after the in- 
terests of all of us. 

We will mention only two phases 
which have developed during the six 
months’ period, and which, in our 
opinion, are indicative of a distinct 
trend in compensation writing. The 
first is the increasing determination of 
the authorities to demand that every 
employer who can in good faith be held 
as deserving compensation coverage be 
furnished it. This demand has re- 
sulted in the inauguration of the so- 
called voluntary plan, under which the 
companies agree to accept assignment 
of risks which have been refused by 
four companies. The voluntary plan, 
however, carries a degree of compul- 
sion, because in many cases the au- 
thorities refuse to grant rate increases 
unless it is adopted. 

The element of good faith is deeply 
involved in this voluntary plan. Ap- 
parently it is undertaken by the com- 
panies to ward off adoption of monopo- 
listic state funds. It is openly charged 
in some of the states where the plan is 
operative that companies or their 
branch offices have deliberately refused 
to write business through agents, in 
order to save the commission for them- 
selves. 

Another unsatisfactory angle is that, 
wherever such risks are written, direct 
contact between company and assured 
is established, and although the agent 
may be called upon to service the risk, 
he receives no compensation therefor. 

The second development is the com- 
promise measure now pending before 
the New York General Assembly, 
which the Governor has agreed, with 
consequent withdrawal of the bill for 
a compulsory state fund sponsored by 
him. 
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— _ ” Urbaine's U. S. 





*French Government Bonds 
*All Other Bonds 
Preferred Stocks 


90 days) 
Accrued Interest 
Cash in Bank 


*Amortized Basis. 


Deposit Capital 
Surplus over All Liabilities 





Missouri Code Changes 


(Concluded from page 24) 


tained. Other changes intend to clarify 
the insurance statutes and to wipe out 
onflicting provisions will be retained. 

Two changes in the insurance laws 
that the departments sought to make 
will also be tossed out by the Senate 
committee. 

These relate to the suicide clause in 
fe insurance policies and full valued 
Dlicy section of the fire insurance 
‘ws. Under the changes sought by the 
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The French Union & Universal 
Insurance Company 
Paris, France 
United States Branch Statement 
as of December 31, 1934 
FIRE REINSURANCE 


ASSETS 


*United States Government Bonds 


Balances due by Ceding Companies 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Outstanding Losses 
Reserve for All Other Liabilities 


Surplus as regards Policyholders 


FESTER, FOTHERGILE « HARTUNG 


United States Managers 
110 William St. New York City 


statement are deposited as required 








$ 629.879.00 
144,756.00 
819.027.00 
22.000.00 

(not over 
31,196.95 
16.502.29 
66.643.29 | 


$1.730.004.53 


S$ 754,967.28 
111,271.02 
16.596.12 
$200,000.00 
617,170.11 
817.170.11 


$1,730,004.53 


for all bonds owned this C 














department the life insurance com- 
panies would have been relieved of pay- 
ing claims if the insured person com- 
mitted suicide within one year from 
liability under the double indemnity 
provisions of life policies and under ac- 
cident insurance policies if the policy- 
holder committed suicide, “whether 
sane or insane.” Under existing laws 
suicide while insane is considered an 
accident in Missouri. In all cases of 
suicide the life company must prove 
that the policyholder contemplated 
suicide at the time he took out the pol- 
icy if it wishes to avoid liability. 


Branch Statement 

The Urbaine Fire Insurance 
pany of Paris, France, which writes 
fire reinsurance in the United States 
under the management of Fester, 
Fothergill and Hartung, shows the 
total assets of $1,926,547 in the annual 
statement of its United States branch 
as of Dec. 31, 1934. 

These assets are predominantly in 
bonds, the total amount of such hold- 
ings being $1,715,032, of which $490,- 


Com- 


572 are in Government, state and 
municipal issues. All bonds in the 
statement are carried at amortized 
values. 


Other assets shown by the Urbaine 
comprise $80,700 in stocks, $89,238 in 
cash, $22,433 in accrued interest, and 
$19,061 in balances not over 90 days 
due by ceding companies. 

Of the liabilities, the reserve for 
unearned premiums amounting to 
$800,948, is outstanding. Other re- 
serves shown in the statement in- 
clude $119,636 for outstanding losses, 
and a reserve of $74,353 for all other 
liabilities. A contingency reserve of 
$3,550 represents the difference be- 
tween the value carried in the assets, 
and the actual Dec. 31, 1934, market 
quotations on all bonds and _ stocks 
owned. 

After setting the above reserves, the 
Urbaine shows a surplus of $728,060. 
Its deposit capital amounting to $200,- 
000, the company’s surplus as regards 
policyholders is $928,060. 








Under the existing fire insurance 
laws the insurance company must pay 
the full amount of the insurance if 
there is a total loss regardless of the 
actual value of the property affected. 
The department sought to change this 
so that the company would have to pay 
only the value of the property. 

The sub-committee that has been 
working on the code includes Senator 
Joseph L. Kennedy of Marshall, chair- 
man of the Insurance committee, and 
Senators Emmett J. Crouse of St. 
Joseph, Edward A. Barbour of Spring- 
field, and Albert M. Clark of Rich- 
mond. 





Swiss-Re Statement 

of $13,655,840, re- 
serves for unearned premiums of 
$6,383,555 and policyholders’ surplus 
of $4,100,000 were shown by the 1934 
statement of the Swiss Reinsurance 
Company, Zurich. 


Admitted assets 
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"Shameless Violation" he Home Owners Loan Corporation? served American citizens for many 
That is a question regarding which years. So far, however, none of the 
of a Solemn Pledge he considerable discussion behind larger foreign companies has had the 
te the int and ing closed office doors these days and par- matter come to its attention from this 
ines icularly behind the official portals of front. Executives believe the issue t 
elem«e licensed oreign fit insurance com- e unlikely. 

na Svdne I pal The 1 ted States branches of To be taken into account is the pri 

P ye é ! » i companies were decidedly ¢iple involved in excluding Unit 
\ Yor I Insu he cold whe he agree- States branches of foreign fire insu 
, Sa Mr. Perri ) is arrived at and some of them Tr mpanies. These branches have 
| ! t " wi i a that an element of deposi capital posted in this country 
! i s injected they pay taxes here; their right to d 

t ! Cla A ie H.O.L.C. agreemen isiness is something for whic he 
we ’ mad é ympatr ! ecome a 1ave provided in all their expenses: 
it ‘ nly whet he they buy securities of indus and 
, en ! ( Or l wned in th commerce in this country; and they 
‘ exe erag Ur i oO yd lis shu employ mostly United States citizens 

| is dor I ig? I lrance companies in their operations. In addition, almos 

agel also id on r two com- all of their agents are citizens 

otal rile whic . e ol nized here but Were it not for the fact that the 

it metho ! n oc} which is largely owned by premiums available to the pool « 
mn | el reign interests panies through the H.O.L.C. are such 
ed Vv al embers ] None of the officers o reign fire “small potatoes” and were it not for 
ible uch a pi Insurance compant is willing to be the further fact that foreign company 

erate r} retiring d on th LHe su he vieWs executives consider the business of i 
ited situation they have exp} d to representative ferior quality, there might be a real 
eratel) clarit ) of The Spectator show a wide variance protest made against their exclusion 
y dishonorable as a viola ol ction to the H.O.L.C. plan. On from pool membership. Suppose the 
hange agreemen it a he other hand, most of them agree premiums from the H.O.L.C. ran inti 
ra asl rin that a discriminatory factor was per- geyeral millions of dollars, would the 
il law mitted inclusion. They do not propose, foreign fire companies then be expected 

O about Mr. Perri: emarks owever, to get very excited about the to remain silent? It is hardly likely. 
’ ’ oudly applauded business itself. It is the involved prin- As it is, one or two of the United 
f 1 ( row \ me f the ciple which intrigues them. States branches of foreign fire com- 
mpanies who do not let thei The foreign fire companies apparent- panies have discussed the possibility of 
I nds know what their left hands ly feel that the whole scheme is “much a joint protest at their exclusion from 


okerage, either directly or 

{ aking d¢ vices which become 

nn ate apparent under scrutiny, 
the heart out of some of the 

1 the metropolitan New 

S amthandl +. f 


and has injected a 


etition and a kind of competitor 
nknown to those who founded insur- 
ince affairs in the Empire State and 
\N ‘ nee sealous to keep out of the 
isin the very characteristic ele- 
ments which made the mercantile open 
irglary policy (in the casualty 
f ) perilous from an underwriting 
ane 
If Mr. Perrin’s airing of the problem 
eads to any definite action looking to- 
vare ntrol of those who violate th: 
greement e will have done the busi- 
ne " vice for which it cannot be 
grat 


Discrimination? 
Well, Perhaps— 


W ere dangerous repercus- 
from the agreement arrived at 
for writing the fire insurance risks of 


ado about nothing,” first on the ground 


that under the pooling arrangement no 
will get enough 


one company pre- 


mium volume to stamp its envelopes; 


second, because they obviously believe 
tnat 


favorable 


the business will not show a very 
and 


loss ratio will produce 


more trouble than it would be worth. 


Detrimental factors are considered 


y the majority of foreign companies 
in the agency angle and in the 
fact that, although licensed corpora- 
tions, they were not considered in the 


adoption of ultimate authority. 


Foreign Companies 
Consider Protest 


Agencywise, one or two foreign fire 
that the 


H.O.L.C. agreement may be unpleasant. 


companies have admitted 


They can visualize a situation in which 
unable to 


one of may be 


their agents 
place a piece of business for no better 
reason than that he is representing the 
United States branch of a foreign com- 
pany, despite the fact that the agent 
may have been born here and despite 
he fact that his have 


t] company may 


the H.O.L.C. agreement. Not that they 


would seriously mean such a protest, 


but merely because their stand would 
then be on record and the 
their attitude 
There is, 


such 


fairness of 
would be 

little 
will 


patent to all. 
however, chance that 
any materialize into 


tangible 


protest 


form. 


Unauthorized Insurers 
Must Be Controlled 


The question of legislation designed 


to limit the use of mails to those com- 
panies authorized to do business in the 
States to which the mail campaign is 
directed was given new impetus by 
the bill recently introduced at Wash- 
Representative Hobbs of 
Alabama, and reported in The 
tator last week. That sentiment 
favor of such a measure is gradually 


denied. 


ington by 
Spec- 


in 


» be 


gaining ground is not t 
The discussion that originally centered 
around the Cartwright bill—also aimed 
at unauthorized insurers—indicated 
the high degree of interest in the whole 
It also brought out the real 


matter. 
desire of the better agents and com- 
The Spectator. March 21, 1935 
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regulatory provisions 
Added to this is the 
such legislation which 
of the 


anies to see 
adopte 
sion in favor of 


expres- 


ard at the meeting 


was | 
National Convention of Insurance Com- 
nissioners last December. 

During the comments on the Hobbs’ 
ll, Insurance Superintendent J. A. 
Marshall of the District of Columbia 
made the viewpoint of the commission- 


rs known to those attending the hear- 


ttedly the bill is directed at the 
Lloyds this coun- 
unless licensing requirements here 
that 
however, 


usion of from 
organization. It is 
equally true, that it is in- 
to either bring into line or bar 


re met by 


ended 
rom operation those companies in this 
untry which, using the mails, have 
sught to solicit business or collect pre- 


n States in which they are not 
icensed. No charge of discrimination 
foreign carriers can therefore 
e brought to its proponents. 


Control of the mail operations of un- 
ensed carriers is decidedly important 
»ycompanies and agents alike. Further- 
more, it is important because of the 
nfluence on public attitude when col- 


tions cannot be made after a loss has 
ecurred. All the 


business combine to 


honest elements in 


nsurance should 
support curbing laws such as the Hobbs 


The 


and of insurance 


interests of insurance 


policyholders will 


thus be additionally guarded. 


Brokers Concentrate 
On Illegal Claims 
New 


ist of a crusade to stamp out 


York City these days is in the 
crime 
vice in general. That crusade will 


ubtedly have a definite effect on 


Msurance loss ratios resulting from 
arson, burglary and similar infrac- 
ns of the law. It is supposed that 
mminals are fleeing the locality. If 
t be true it does not necessarily 


ean that the insurance companies wil 


They may find conditions grow- 


ng better in Bagdad on the Subway, 
same criminals who operated 

n New York may, on arrival in othe 
“ ntinue their depre lations with 

ny effect of ma ntaining he loss 
about the sam countrywide 


Un e other hand, one of the good 
fects of the New York campaign 
fainst crime is that it is turning the 


the public and those of insur- 


ectly to the whole problem and, 


cn 


lied with the Federal action in the 
same direction, may produce ultimat 
Indicative of the indirect effect 
as seen in the insurance business is the 
last 
Associations of the 
New York, 


subiect ol 


good. 
adopted week by the 
3rokers’ 


District, 


resolution 
General 

Metropolitan 
which touches on the entir: 


fraudulent claims, both casualty and 


fire, and says: 
that this association, 


through its recently formed 


‘Resolved, 
committee 


on fraudulent claims, proceed to invite 


all organizations and agencies inter- 


ested in this vital matter to cooperate 
with it in making a thorough investiga- 
tion of all the factors responsible for 


this deplorable condition and to bring 
its findings to the attention of the 


proper governmental authorities fo1 
action as 


sary to eliminate these evils. 


such may be deemed neces 
The amount of talk about fraudulent 


the 
e 


The amount of 


claims in insurance business is 
astonishing. 


to prosecute offenders or to gather the 


real effort 


material for such _ prosecution is 


astonishingly little. Insurance com- 


panies must realize that close associa- 


tion with law enforcement authorities 
is vital if they are 
share of the benefits derived from any 


and punish 


to receive their 


crusade to wipe out crime 


criminals. 


A. J. Huneke With 
Royal-Liverpool 
Arthur J. Huneke, formerly in 
charge of the inland marine 
departments of the 


Henshaw, 


insurance 
of Hall 


mobile 


agency and 


joined the staff of the inland marine 
department of the Royal-Liverpool 
groups, it has been announced by 
Harold Warner, United States man- 
ager of those groups. Mr. Huneke will 


act as inland marine 


field underwriter in New York City 
under the supervision of Superinten- 
dent J. P. Mayer of the inland marine 


department. 


Rossia Promotions 


Directors of the Rossia I ance ¢ 
of America at their annual meeting 
promoted four of the company’s offi- 
cers as follows: W. L. Langle secre 
tarv, to be vice-president; F. E. 
Amidon, assistant treasurt to ‘ 


treasurer, and W. R. Falkin and S. H. 
assistant secretaries, to be 


Carpen, 


ecretaries. 


SMOKE 


By GENE RogscH 


got fun! Only a few years 


IN’T we ; 

AX... they began telling us we had 
the but lost the Just 
when we had become accustomed to that 
national insult, right about the 

soldier bonus legislation was up 
for renewed attention, along 
Herr Hitler and proves to us that not 
only did we lose the peace but, by heck, 


won war peace. 
and 
time 
steps 


} 


we lost the war too! 


ERMANY’S calm announcement 
that the Versailles treaty is now 
simply another “scrap of paper” pro- 


duced a lot of play-acting that not even 
duplicate. All the 
European pretend shocked 
surprise. Lord bless their trusting little 


the movies could 


statesmen 


souls and their guileless minds. Could 


they by any freak of thought have 


suspected that their monumental labors 


on behalf of the “Peoples of the 
World” (it sounds nice—doesn’t it?) 
would come to grief on the rock of 


determination to seek re- 
Could they, in their touching 
that those 


transport aero- 


Teutonic 
venge? 
imagined 


innocence, have 


lovely passenger and 
manufacturing 
converted attack 
bombing weapons? Thousands of 
Troops? Don’t be silly! They 


are needed to “keep order at home.” 


planes Germany was 


might be into and 


Storm 


HE plain fact of the matter is that 
Germany is in a position to do any- 
The erstwhile 


intervene’ effectively 


thing she decides upon. 


Allies cannot 
they are willing to precipitate 
conflict. If Europe 
are fools enough to go “over 
“think” is due. 


some of us 


uniess 


ghastly 


another 

thinks we 
there” again, another 
We 


were 


may have been saps- 
doubly 


We 


17 
ilKe 


sappers—but we'll be 


darned if we’re gonna’ be suckers. 


like parades, we like bands, we 


iniforms and we are no longer “too 


proud to fight” but we have given up 
he urge to play hero in quarrels not 
making. Europe says our God 
is Business. Fair enough! Let’s rub it 


European 


, . . 
make a pront out of tne next 


war by sitting on the side 
nes and selling our wares for cash. 


shouting, the shooting—and 


Leave the 


+ 


to others. 


ne corpses 
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Illinois Code Praised 
at Brokers’ Meeting 


Gail Reed Declares All Classes 
of Insurors Satisfied With New 


Legislation 
CHICAGO, March 20—The new Illinois 


insurance code is not a panacea in 


itself but provides the teeth with which 
bites the 
interests which are destroy- 
of insurance in this 
state, Gail Reed, chairman 
of the Legislative committee and out- 
standing authority on the code before 
the quarterly the Insur- 
ance Brokers Association of Illinois, 


last week. 


to take liberal out of hides 
of those 
ing the business 


declared 


meeting of 


That every broker and every agent 
of this state is desirous of having the 
statute, 
the meeting. 
life, 
mutuals are, as a whole, satisfied and 
that this code is a remarkable 
work,” Mr. “The 


insurance business, as a whole, is very 


code made was very much in 
evidence at 

“Casualty, fire, reciprocals, 
agreed 


piece of Reed said. 
favorable to the code for protection of 
all interests. Life companies will have 
hazardous from 
life funds,” he added, referring to the 
statement given out Thursday that the 
Aetna Life had the 


to separate business 


withdrawn from 


fight to wreck the code because of that 
clause demanding that life companies 
stay out of the workmen’s compensa- 
tion and liability fields. 


French Union & Universal 
Annual Statement 


surance 


French Union and Universal In- 


Company of Paris, France, 


operating in the United States as a 
fire reinsurance carrier under the man- 
agement of Fester, Fothergill and 
Hartung, shows in the statement of its 


United St 


Dec. 31, 


$1,730,- 


ates branch as of 


1934, total admitted assets of 
These assets are chiefly in bonds, 
The United 


States Government bonds valued on an 


preferred stocks and cash. 


amortized basis at $629,879, are shown 
in the statement, and the company also 
its portfolio French Govern- 
ment valued at $144,756. All 
other bonds amount to $819,027. 

The company showed cash 
643, and preferred stocks valued at 
$22,000. Other assets were $31,197 in 


carries in 


bonds 


of $66,- 


balances not over three months due by 


ceding companies, and $16,502 in ac- 


crued interest. 

The reserve for unearned premiums 
is the chief item among the liabilities; 
it amounts to $754,967. Other reserves 
shown include $111,271 for outstanding 
losses and $46,596 to cover all other 
liabilities. 

After such 


the company shows a surplus of $617,- 


setting aside reserves, 
170 which, plus its deposit capital of 
$200,000 gives the company a surplus 


as regards policyholders of $817,170. 


eo 


Rossia_ Presents 
1934 Statement 


A surplus to treaty holders of $3. 
206,508 is shown by the Rossia Insur. 
ance Company of America, Hartford. 
in its strong financial statement as of 
Dec. 31, 1934. That surplus, figured on 
a market basis, is composed of $1,500. 
G00 in capital and $1,706,508 in net 


surplus. 
The total admitted assets of the 
Rossia are $6,795,798, of which the 


large item of $1,080,526 is in cash. 
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Unbaine Gire Insurance Co. 


“Pario, France 





United States Branch Statement 


as of 


December 31, 1934 





ASSETS 
Government. State . Mur pal 
B i $ 490,572. 
*All O I 1.224.460.0 
( Bank 9,238.0 
\ I 2,432 
Bal Ce ( 
' 1 0 
\ i) Ass 83.1 
"Ar I 
> > he above Sta 


LIABILITIES 


Reserve r Unearned Premiums. $ 947.55 


Reserve 





or Outstanding Losses.. 119,635.5 





1¢ 
f 

Reserve for 
n 














All Other ~ Liabilities 74,353.48 
Contingency Reserve, representing 
difference between value car: 
n Assets and actual De 
1934 market qu tions on all 
bonds and stocks owned 3,549.82 
Deposit Capital .....$2 ) 
Surplus over all Li 
s 772 
Sur s s regards h ers 0 ad 
¢ 546 yh 
r re deposite ais req AW 





FIRE REINSURANCE 


FESTER, FOTHERGILL & HARTUNG 


United States Managers 


110 William Street, New York 
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Dan Boney Protests 
N.Y. Compensation Plan 


President of National Convention 
Objects to Preferential Treat- 
ment and Predicts Retaliation 


The first repercussions of the recent- 
y enacted legislation concerning work- 
men’s compensation insurance, drawn 
up as a compromise between Governor 
Lehman and the casualty companies 
perating in New York State, were felt 
received 


when a letter of protest was 

from the Hon. Dan C. Boney, President 
f the National Convention of Insur- 
ance Commissioners. The letter was 


addressed jointly to James A. Beha, 
General Manager if the National 
Bureau of Casualty and Surety Under- 
writers and A. V. Gruhn, General Man- 
ager of the American Mutual Alliance 
f Chicago, under date of March 11. 
Mr. Boney expressed his opinion on 
three specific points , his belief being 
that his position summarizes the gen- 
eral attitude entertained by those states 
which view with alarm the recent trend 
fevents in New York. His first objec- 
tion is directed against the preferential 
treatment of compensation claims in 
New York State in the Southern Surety 
ase, brought about by Section 34 of 
the New York Workmen’s Compensa- 
tion Act which establishes a preferred 
the any 
located New 


assets of 


State of 


entire 
in the 


len against 
mpany 
Vout 

aUTR. 

His second opinion is that 
panies in New York can hardly expect 
the other states to stand idly by and 


the com- 


permit the companies operating in New 
York to grant perferential claims in 


that state against the general assets 
f companies operating in New York 
and other states. It is his belief that 
4a good many other states will invoke 
their retaliatory laws and demand that 
New York companies writing compensa- 
ton in their states deposit sufficient 
funds in those states to guarantee the 
treatment of compensation claim- 
ants as is accorded to such claimants 
» State of New York. 

ter reviewing the procedure by 
which payment of compensation claims 
would be guaranteed through the two 
funds created by the Act, Mr. Boney 
insists that this situation would impair 
the general assets available to pay- 
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Pacific Indemnity's 
Annual Statement 


Total assets of $8,305,675 are shown 
in the annual statement of the Pacific 
Indemnity Company of Los Angeles. 
Of these assets, the largest individual 
bonds. 


item consists of $2,398,389 in 
Liquidity of the company’s 
further emphasized by the 
banks and office which amounts to $1,- 
184,737. 

Other assets listed by the company 
include stocks valued at $1,008,795, 
premiums in course of collections, $1,- 
365,413, mortgage loans on real estate 
$1,282,938, and interest accrued, $59,- 


assets is 
cash in 


107. The company values real estate 
owned at $198,814. 
Of the liabilities, the reserve for 


unearned premiums is the outstanding 
amounting to $22,999,999. The 
for expense 
amounts to $1,924,657. Other reserves 
posted by the company include $321,- 
962 for commissions, $171,050 for taxes, 
$700,000 for expenses, and a reserve 
for other liabilities of $36,822. Apart 
from these the company has 
set up a contingent security reserve of 
$613,122, which adjusts the valuations 
market values 


item, 


reserve losses and loss 


reserves 


of its securities to the 
as of Dec. 31, 1934. 
Beyond and 
the company shows a net surplus of 
$1,431,063. With its capital at $1,500,- 
000, the Pacific Indemnity shows a sur- 
plus to policyholders of $2,931,063. 


above these liabilities, 








ment of claims in all other states, to the 
end that the same treatment with re- 
spect to this class of business in those 


states would be imperative, with a re- 


sultant unsatisfactory, if not disas- 
trous, condition. 

To The Spectator, Clarence W. 
Hobbs, Special Representative of the 


National Convention of Insurance Com- 
missioners to the National Council on 
Compensation Insurance, expressed the 
opinion that a certain misapprehension 
is apparently involved in Mr. Boney’s 
position. “The general purport of this 
legislation,” said Mr. Hobbs, “is (a) 
to provide for the payment to a state 
agency of the commuted value of iong 
term compensation claims, and (b) to 
provide for the building up by the car- 


29 
oo) 


(Concluded on page 


Residence Burglary 


Policy Liberalized 


National Bureau Announces 
Broadening of Coverage With- 
out Any Increase In Rate 


Increased protection, elimination of 
restrictions, and a clarification of policy 
phrases, have been provided for under 
the new 3urglary, Robbery, 
Theft and Larceny insurance policy 
to be issued effective May 1 by member 
companies of the National Bureau of 
Casualty and Surety Underwriters, it 
was announced Monday. It will be 
available without rates. 
Outstanding policies may be endorsed 
as of May 1, to bring them within the 
terms of the new policy. Rules in the 
3urglary Manual will be revised ac- 
cordingly, effective the same day. 

In addition to the regular coverage 
provided for the named assured and 
permanent members of his household, 
coverage is also afforded on the prop- 
erty of guests, employees and all other 
persons up to 25 per cent of the policy 
limits without additional charge. 

An extension of the vacancy clause 
permits the assured six months instead 
of four months absence from his insured 
premises without additional premium. 

Doctors, dentists and other profes- 
sional men will receive complete cover- 
and articles used 


Residence 


increase in 


age for materials 
professionally. 

A definition of “robbery,” new to the 
Personal Holdup coverage under the 
Residence policy, has been included to 
conform with that in the Messenger and 
Office Robbery policy. 

In commenting on the 

e National Bureau made the 
ing statement: 

“Residence Burglary insurance has 
een a branch of the casualty insur- 
yusiness which companies have 
been working to develop and expand. 
The increase in crimes throughout the 
country and the continuance of adverse 
economic conditions has made it in- 
creasingly necessary for people to pro- 
tect their 3y means of 
burglary insurance, the companies feel 
they can perform a real service to the 
insuring public in reducing the finan- 
cial aspect of these hazzards. In recent 
however, the problem of broad- 
(Concluded on page 33) 


new policy, 
follow- 


ance 


possessions. 


years, 
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New York Legislature 
Hurries Through Bills 


List of Insurance Legislation Re- 
cently Passed by House and 
Senate at Albany 


ALBANY, March 20—With 
proach of final adjournment, the 


near ap- 
legis- 
lature now is rapidly clearing its daily 
calendar 
These bills 
House 
Assemblyman 
section 101, 


issuance of 


have been passed by the 


Aaron _ Goldstein, 
amending Insurance law, 
relative to the policies of 
industrial insurance by providing that 
they must contain provisions required 
by subdivision 7 only of this section. 

Daniel B. McNamara, 


section 109 Insurace law, by 


Assemblyman 
amending 
providing that a return unsatisfied of 
insured, 


an execution against the 


issued on judgment in a personal in- 
shall be 


‘tion by an injured per- 


jury action, prima facie evi- 


dence in any a 
son or representative, upon such policy, 


that returned unsatis 


insolvency ot the in 


execution was 

fied, because of 

sured. 
Senator Jacob Schwartzwald, amends 


section 15, Workmen’s 


subdivision 3, 
compensation law, by providing com 
pensation for loss of use of two or more 
digits or phalanges of a hand or foot. 
amend 
Work 


providing 


Senator Jacob Schwartzwald, 


division 6, section 15, 


ing su 
men’s compensation law, by 


ompensation for permanent or tem 


partial disability shall not ex 


1 $25 a week, instead of $20 a week 


as at present, the $8 weekly minimum 


being striken out. 


Senator T. O’Brien, amending sec 


Insurance law, relative to 


valuation of assets of insurance corpo 


striking out the provision 


that the purchase price of a bond or 
debt, 


required as a result 


other evidence of amply secured 
and not in default, 
shall be 


of ex hange ol security, 


deemed to be the value of the security 
Senator William T. 
ing subdivision 38, section 205, 


Municipal law, so 


volunteer firemen may 


amend- 
General 


Byrn 


as to extend the pur- 
poses for which 
receive payments for injuries. 

Austin Otto, 


Assemblyman J. adding 


new section 69-b, Public Officers law, 
authorizing a State or local public 
ficer or employee to require as se- 
curity f deposit of publie funds, in 


cluding moneys, such 


surety 


pension only 
bonds or other security as shall 
provide for safekeeping of the portion 
of deposit and interest not insured by 
the Federal Deposit Insurance Corpo- 
ration. 

Assemblyman Ira H. Holley, adds 
Banking law, au- 
banks to 

Federal 


new section 78-a, 
superintendent of 
dividends to 
corporation with re- 
insured by it and 
nade available to depositors. 
Assemblyman Bernard 


thorizing 
pay liquidating 
deposit insurance 


spect to deposits 


Austin, 


amends section 23, Workmen’s com- 
pensation law, by providing where 


notice of appeal has been served and 
facts and rulings of law 


no withdrawal of 


findings of 
have been prepared, 
appeal shall be effective unless appel- 
lant pays $10 costs to attorney-general. 
Herbert Brownell, 

14-a, Workmen’s 
by providing double 


Assemblyman 
amending — section 
compensation law, 
compensation and death benefits for in- 
18 years of age, 
employed in rule 
adopted by the board pursuant to sub- 
section 146. 


jured employee under 


violation of any 


division 11, 


(Concluded on page 31) 
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- « « not only the last word 
in facilities and appoint- 
ments, but expressing a lux- 
urious charm that will make 
your stay delightful. A 
gracious service thought- 
fully anticipates your every 
comfort and convenience. 
And the rates 
begin at $3.50 
single and 
$5 double. 
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Bureau of Personal A. & H. 
Underwriters Election 


Edward H. O'Connor of the U. §. 
Casualty Chosen Chairman of Asso. 
ciation's Governing Committee 


At the annual meeting of the Bureau 
Accident and Health 
Underwriters on March 14 at the 
Waldorf-Astoria Hotel in New York 
City, Edward H. O’Connor, manager of 
the accident and health department of 
the United States Casualty Company, 
was elected chairman of the governing 
committee. By virtue of this selection, 
Mr. O’Connor becomes the official head 
of the organization, 
of the bureau do not 
president. 

F. Robertson 
secretary-treasurer and 
Brann assistant 
following committee chairmen were re- 


of Personal 


since the by-laws 
provide for a 


re-elected 
Ralph M. 
while the 


Jones was 


secretary, 
George Goodwin, of the 
Connecticut General, 
S. Fallow, of the Travelers, statistical; 
Logan Biddle, of the Aetna Life, manual 
Lydon, 
committee. 


appointed : 
underwriting; E. 


and classification and J. F. 
Ocean Accident, 
From the 47 


writing commercial accident and health 


special 
member companies, all 
insurance, those elected to serve on the 
Connecticut 
Globe Indemnity, Mary- 
Hartford Accident and 
Accident, 
Standard Acci- 


Liability and 


governing committee are: 
Life, 
land Casualty, 


General 


Indemnity, General Preferred 


Accident, Travelers, 
dent, Aetna, 


United 


Employers’ 
States Casualty. 


A Twenty-Year Veteran 


Chairman O’Connor has been en- 


gaged in insurance underwriting for 
beginning as a junior life 


Metropolitan 


20 years, 
underwriter with the 
Life. After a 


entered the service of the 


war-time interlude he 


Royal In- 


demnity Company as an underwriter, 


later becoming assistant manager 0l 


the accident and health department I 
resigning from that 


the home office, 


post in 1924 to join the United States 


Casualty as manager of its personal 


health 


student of 


accident and department. A 
accident and 


office 


conscientious 
health 
standpoint as well as that of the field 
producers, Mr. O’C 


varied experience 


problems from the home 


mnor’s long and 


makes his selection 


an ideal and logical one. 
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When They Hit 
They Bump 


The number of 
tered in the United States during 1934 
was somewhat more than 5 per cent 
ahead of the total for 1933. Further in- 
dicative of the fact that more and more 
vehicles are using the roads of the na- 


automobiles regis- 


tion each year is the record of gasoline 
consumption, which was _ increased 
about 6 per cent in 1934 as against 
1933. These are items which under- 
writers may well study if they are to 
determine future trends. Automobile 
registrations were 3 per cent higher in 
1931 than they were in 1934, but deaths 
from automobile accidents in 1931 were 
8 per cent less than last year. How 
come and why? 

Probably the answer lies in the fact 
that average speeds are increasing and 
that cars are yearly being built with 
greater power and faster get-away. 
The temptation to use motor power is 
something which the average driver 
cannot overcome, particularly if he is 
slightly “under the weather.” From 
the standpoint of fire insurance com- 
panies writing collision coverage on au- 
tomobiles, these considerations are the 
main factors to be taken into account. 
In its recent remarkable booklet called 
“Thou Shalt Not Kill,” the Travelers 
Insurance Company, Hartford, has 
ably and strikingly stressed the death 
and injury problem in automobile acci- 
dents. 

The figures given in the company’s 
survey, however, also have a real mean- 
ing for the collision underwriter. The 
bieyele—thought by some to have little 
significance as a mode of travel in this 
country—was involved in 19,400 acci- 
dents in 1934 which caused injury or 
death. Apart from the person injured, 
the underwriter may well ponder the 
fact that automobiles collided with that 
number of bicycles. Again, collision 
with “fixed objects” not otherwise iden- 
tified took place in 58,210 instances and 
street cars were involved in 14,110 col- 
lisions causing injuries or death. Out 
of 561,000 accidents analyzed, 24.4 per 
cent fell under the classification “Did 
not have right-of-way,” while “exceed- 
ing the speed limit” accounted for 22.1 
per cent. In other words, 46.5 per cent 
of those accidents resulted from causes 
which were almost certain to produce 
collision losses or property damage 
claims regardless of the injuries or loss 
of life also included. Obviously, the 
man who drives without collision insur- 
ance is needlessly courting financial 
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Ray Murphy is New 
lowa Commissioner 


Ray Murphy, chairman of the Iowa 
board of assessment and review, has 
been selected by Governor Clyde Her- 
ring to succeed the present insurance 
commissioner, E. W. Clark, when he 
leaves office on July 1. Mr. Murphy is 
a prominent lowa Democrat and Amer- 
ican Legion man. Mr. Clark is the 
only Republican holding a major state 
office in Iowa. 


New York Legislature 
(Concluded from page 30) 

Assemblyman Julius Helfand, amend- 
ing section 16, Workmen’s compensa- 
tion law, by increasing the amount of 
death benefits. 

Assemblyman Francis J. McCaffery, 
amending section 12, Workmen’s com- 
pensation law, by providing compensa- 
tion shall be allowed from date of dis- 
ability. 

Assemblyman John H. Cahill, amend- 
ing subdivision 3, section 50, by provid- 
ing a self-insurer’s insurance 
policy must be in the form approved 
by the superintendent of Insurance and 
issued by “The State Fund” as well 
as by an insurance company. 

Bills passed by the Senate are the 


release 


following: 

Senator D. T. 
section 18, Insurance law 
valuation of asset of insurance corpo- 
rations, by striking out the provision 
that the purchase price of bonds or 
other evidences of debt, amply secured, 
and not in default, required as a result 
of exchange of security, shall be 
deemed to be the 


amending 
relative to 


O’Brien, 


Utah Department 
Wants More Money 


Out of the $245,345 which insurance 
companies have paid in fees and taxes 
annually to the state of Utah on an 
average for the five years ended June 
30, 1934, the state insurance depart- 
ment has been allowed $6,000, or 2% 
per cent, for its expenses, Commissioner 
E. A. Smith has reported to the ap- 
propriation committee of the Utah 
house. The total paid for the five years 
was $1,227,717. 

Commissioner Smith told the 
mittee that at present his department 


com- 


consists only of himself and his ste- 
nographer and that he needs $19,000 
annually to enable him to employ ade- 
quate A bill has 
approved by the Utah House carrying 


personnel. been 
no appropriation but authorizing the 
insurance commissioner to employ as 
necessary, if ap- 


many assistants as 


proved by the state board of examiners, 


Texas Insurance Commissioner 
A table in The Spectator for Feb. 21 
insurance commissioners 
stated that R. L. 
had retired as insurance commissioner 
succeeded by R. S. 


listing 
incorrectly 


new 
Daniel 


of Texas to be 
Mauk. Judge Daniel is still chairman 
of the Texas Board of Insurance Com- 
missioners and R. S. Mauk is Fire In- 
surance Commissioner. W. S. Pope, 
formerly Casualty Insurance Commis- 
sioner, has been succeeded by Richard 
G. Waters. 











value of the se- 
curity exchanged. 

Senator D. T. 
O’Brien, amend- 
ing subdivision 3, 


section 242, In- 
surance law, in 
relation to fra- 


ternal benefit so- 


cieties. 
Senator N. A. 
O’Brien, amend- 


ing sections 13 
and 24, and add- 
ing new sections 
13-a to 138-j, 
Workmen’s com- 
pensation law, 
and amending 
section 10-a, 
Labor law, pro- 
viding for eradi- 
cation of abuses. 
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EVENTS * CASUALTY * COMMENT 
ment of a surety bond may be insti- Post Office Committee, Postmaster 


A. & H. Experience 
Aided by New Plan 


The success achieved under the re 
vised program of the Personal Accident 
and Health 


accident and 


Underwriters for handling 


health business was 


stressed in reports presented at the an- 


nual meeting held at the Waldorf 
Astoria Hotel last week. F. Robert 
son Jones, secretary, said that “the 


successful operation of the plan has 


continued to demonstrate the wisdom of 


its adoption and to justify the hopes 


of those who have had a hand in de- 
veloping it. 

E. C. Bowen, the retiring chairman 
of the governing committee, went more 


and 
He said in 


fully into the experience accom- 


plishments under the plan. 
part: 


“Accident insurance is coming back 


to its place in the sun. For years it 
produced a steady underwriting profit 
and was looked upon as a dependable 


source of income, but gradually the 


policy forms were liberalized under the 
pressure of competition until far-seeing 
1918, 


danger and attempted to 


executives, even as early as 


realized the 
reach an agreement for some such or- 
ganization as we now have in order to 
check the destructive race for competi- 
tive advantage and keep the business 
that 
Was on, 


on a profitable basis. However, 
failed and the 
result that 
placed by underwriting 
tension of coverage multiplied and the 
take an 


attempt race 


with the profits were re- 
losses as €X- 
automobile began to increas- 
without any provision in the 


hazard. 


ing toll 
rates to absorb the additional 

“It was in such a setting that the 
revised program was evolved and with 
the active support of many chief execu- 
tives accepted by a large number of 
The situa- 


tion in which we find ourselves 


our companies. favorable 
is due 


in no small degree to that program.” 


Supreme Court Rules on 
Metropolitan Casualty Case 


4 decision involving the Metropoli- 
tan Casualty Company which may have 
an important effect on future rulings 
and reform 


state recovery 


S. Supreme Court into 


regarding 
laws split the U. 
conservative and liberal camps, with 
the liberals carrying the day. 

The case involved an Indiana statute 
which forbids out-of-town surety com- 
three years the 


limit below 


time during which suits to compel pay- 


panies to 


tuted. The question of discrimination 
as between state and foreign corpora- 
tions proved the splitting point. 
The Metropolitan Casualty 
of New York challenged the 
proceedings to col- 


insur- 
ance Co. 
law in a receivers’ 
lect on a $5,000 bond given the Peo- 
ples National Bank and Trust Co. The 
bond carried a provision that suit to 
compel payment might not be started 
fifteen months after the 
claim was paid. Because of the In- 
diana statute the lower court held the 
could not 


more than 


fifteen months’ provision 
apply. 

The majority 
Harlan F. Stone, held that while dis- 
crimination might cause the court to 


invalid as discrimi- 


opinion, by Justice 


hold such a law 
natory against foreign corporations, the 
surety company had failed to show 
such discrimination. 

The apparent effect would be to com- 
mit the court to indorsement of the 
wisdom of state legislative action, un- 
less a thorough showing of violation 
of the Fourteenth Amendment to the 
Federal Constitution by discrimination 
was made by those attacking the law. 


Opponents of Hobbs Bill 
Heard in Washington 


Strong opposition to passage of the 
Hobbs bill prohibiting insurance com- 
panies from using the mails for solicita- 
tion of business in states where they 
are not authorized to do business was 
voiced on Monday during hearings on 
the measure before a subcommittee of 
the House Post Office Committee. 

Though aimed at curbing activities 
of the so-called “fly by night” concerns 
and insurance firms, those 
who opposed the bill charged that ap- 
proval of the would only 
hamstring operations of the legitimate 
enterprises without successfully carry- 
ing out the purposes for which it was 
drafted. 

The introduced early 
this month by Representative Sam 
Hobbs of Alabama, in response to re- 
quests of state insurance commissioners 


“bootleg” 


legislation 


measure Was 


for Federal legislation to prevent un- 
scrupulous concerns from continuing to 
carry on their activities throughout the 
country and refusing to meet the legiti- 
mate demands of policyholders because 
they were out of reach of the courts in 
the states where the claims were made. 


In letters to Chairman Mead of the 


General Farley has endorsed the mea- 
necessary complement to 
existing fraud statutes, which he be- 
lieved to be unable to cope with the 
situation. 


sure as a 


Among those who spoke in opposi- 
tion to the proposed bill were the fol. 
lowing: Edward S. Brasheirs, Wash- 
ington representative of Scarborough 
& Co., insurance brokers of Chicago; 
A. L. Reed of Dallas; A. C. Charles, of 
the American Institute of Marine Un- 
derwriters; Moses G. Hubbard, Jr., of 
Utica, N. Y., counsel for the Interna- 
tional Federation of Commercial 
Travelers Insurance Companies; Henry 
P. Magill of the National Mutual 
Church Insurance Chicago, and 
James E. Baum of the American Bank- 
Hearings on the bill 


Co., 


ers Association. 
will be continued March 28. 


Major White Forming 
Plate Glass Carrier 

After an absence of many years, 
Major A. White, organizer and long- 
term president of the New York Plate 
Glass Insurance Company (now the 
New York Casualty Co. of the Ameri- 
can Surety group), is reentering the 
insurance field 
tention to organize the American Agent 
Plate Glass Insurance Company in 
New York, to write plate glass insur- 
ance exclusively. 


and announces his in- 


The new company is to be incorpo- 
rated under the New York, 
with a capital of $250,000, consisting 
of 2500 shares of a par value of $100 
each, to be sold at $200 each, thus cre- 
Those who 


laws of 


ating a surplus of $250,000. 
have signed the notice of intention t 
incorporate the new company are 
friends and associates of Major White. 


Organized City of N. Y. 

The New York Plate Glass, while it 
remained a single line company, built 
up the largest plate glass business on 
the books of any company in the coun- 
try. In 1905 Major White organized 
the City of New York Insurance Co., 
fire running mate of the plate glass 
company, and was its president until 
control of the company was sold to in- 


° a ° . - 
terests identified with the Home 0 
New York in 1920. In recent years 


Major White has been president of 2 


coal company. He resides at Forest 


Hills Gardens, L. I. 
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it | EVENTS * CASUALTY * COMMENT | 
a ial ; 
ber Accident and Health Residence Burglary ments apparently because of misunder- : 


standing of policy phraseology. 











a § Club Elects Officers ° ° ° : 

iu - ° ° @ 
to (| ges : . : Policy Liberalized “In consequence, it was decided not * 

W. F. White of the Royal Indemnity ; . ‘ ; ; 
De : , : : (Concluded from page 29) only to provide increased protection 

fo. was elected president of the Acci- . ‘ . - 
he Health Club of New York under the new policy, but to clarify the 

oe n ” ; ye Set ‘om at ening the coverage provided under language as well. This has been done 

ts annual meeting a e tel Mar- Residence melee a a tig ; 
si- a Frid . March - pom Residence Burglary policies has been and it is believed that claim settlement 

tinique on Friday, Mare 5. er . ie yh og , >a. , . - 
ol. unique nt y; 2 . F the object of thorough study. Re- procedure will be simplified and that 

cers elected are: First vice-presi- eently it was ‘ > experience . . 

sh- _ os A Usher. J . yr presi- cently it was found that the experience the new Residence Burglary insurance 
gh om, Garry A. Usher, Acs a sec- of the companies would justify an in- policy will be more attractive to pro- 
ie nd vice-president, L, W. Winslow, crease in the amount of protection Pro- spective buvers.” 
of fireman's Fund Indemnity; secretary, yided under the policy without an in- % 
in .M. Ryan, Metropolitan Life, and crease in rate. At the same time, it 
z ‘ an ° ° ° * 
of treasurer, A. H. Schroeder, Ocean Ac- was noted that difficulties had arisen in 

de ‘ —e neem 2 aki lei ee ne : 
a ident and Guarantee. certain cases in making claim settle Don Boney Protests } 
ial P ‘ 

(Concluded from page 29) 

ry 
ial riers of a guarantee fund to ensure the 
nd payment of short term obligations. 


k- LUMBERMENS “Mr. Boney’s letter,” Mr. Hobbs con- 
il] tinued, “indicates the opinion that this 
is calculated to operate to the prejudice 
MUTUAL CASUALTY COMPANY of out-of-state claimants. The com- 
pensation law of New York State, which 
JAMES S. KEMPER, President in this respect is similar to the provi- 
sions of the compensation laws of many 
Home Office: CHICAGO, U.S.A. states, now provides that the deposit 
of the commuted value of a claim may 
be required. The provision marked 
e Statement at the close of business December 31. 1934. as (a) above merely makes this obliga- 








: reported to the Department of Insurance, State of Illinois tory. The deposit when made extin- 

he guishes the debt so far as the company 

‘i- pa on amortized basis. Actual market values of is concerned. Assets and liabilities are Pa 

ne all securities exceed the values used in this statement. simultaneously diminished and_ the 5 

n- other claimants are not prejudiced 4 

nt ASSETS except in the event, always rare, of a * 

in U. S. Government bonds S$ 7.276.561.12 deposit being called for at a time when 

r- State, county and municipal bonds 3,347,488.39 the company is impaired. This deposit, : 
Canadian and other bonds and stocks 2.363.523.73 and the guarantee provision designated 
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New York State Compensation Act as 
it now stands. 


0- First mortgage loans on real estate 1,806,181.42 above as (b), will, it is my understand- 
k, Real estate (including home office site) 885.800.00 Pho take the place of the bond or 
g Cash in banks and on interest 1,358.583.38 deposit provision now required as a 
10 Premiums in transmission 2.250.292.69 preliminary to doing business. 
» Due on account of reinsurance 87,863.34 There is, of course, no reason at all 
" Accrued interest 169.456.04 why other states should not take simi- 
lar action. Since what New York has 
’ Total cash assets $19,545,750.11 done is not in the nature of a tax, it 
“ seems hardly a matter which could be 
- LIABILITIES dealt with under the retaliatory law | 
: oan . inact ste Misi: and new legislation to create and ad- é 
Reserve for losses $ 9,350,563.57 ini : i ; 
e = om minister the trust would in all prob- 4 
t Reserve for unearned premiums 5,696,452.00 ability be mecemsery te ender to make 4 
t Reserve for taxes, expenses and dividends 1,.214,230.44 hn seal frectiv ; ; a. . é 
| Reserve for contingencies 750,000.00 rhage Page eh Big aa 4 
n . s es ; : : vic, : views with regard to the Southern 
- Total liabilities and reserves $17,011,246.01 | Surety matter, I cherish no great dif- 
7 Net cash surplus ae EN 2,534,504.10 || ference of opinion. The tendency of this 
4 , legislation, however, would be to pre- 
. otal $19,545,750.11 | vent another Southern Surety situation 
i] from occurring.” 
. Paid for Losses and Returned to Policyholders in Cash A statement was also issued by the 
P Dividends Since Organization Over Seventy Million Dollars National Bureau of Casualty and Sure- 2 
f 8 A | } 
‘ canis . ty Underwriters and sent to each 
: EASTERN DEPARTMENT insuran ran ioner in the country 
ad r , v° . | : ce ss ~ Vy 
2 JAMES T. HAVILAND, Vice-President suaseiiinis suaniiaaie ie aiek Mae 
Inquirer Building, Philadelphia | Sans Sey Se cee ee 























DRIFTING OR PROSPECTING 


By WALTER CLUFF 


with great care 
Does it 


influential, 


XAMINE 
prospect list. 


leading, most 


your 
the 
most 


include 


financially independent people of your 


wr 


\ recent 


from a 
the 


yrospect 3?” 
I I 


letter new agent 


in answer to question, 


that he 


explained, 
“Who are your 
thought his best prospects would likely 
be among those who had recently been 
ut to work because of the CWA, peo- 
had 


the state or 


formerly been receiving 


le who 


assistance from county. 


They, he 


insurance 


thought, could appreciate life 

Surely they appreciate life insurance. 
Any man who is broke and hasn’t any 
money and has dependents upon him 
an appreciate life insurance, and will 
tell you that he is going to buy some, 
waste time soliciting 


but why your 


among people who cannot pay the re- 
quired premium? 

Another agent has been a very seri- 
ous problem for the past two months. 
Intelligent, ambitious, capable, desirous 
of succeeding, but he just didn’t write 
the applications. His manager finally 
put his finger on the trouble by ascer- 
taining the source of his prospects. The 
that he did were 
$1,000 on people barely able to pay. 


applications write 
Is it possible that some representa- 
“inferiority complex” 
from associating 
any 


tives have an 
that 


with 


prohibits them 


best most 
community the 
not prospects at all, not worth wasting 


the people? In 


majority are perhaps 


your time on. Good enough people, but 
they are hardly making a living. 

In every community, however, there 
is a large number able, anxious, will- 


RETIREMENT INCOME CONTRACT FOR 
THE PULLMAN-STANDARD CAR WORKERS 


Retirement incomes for thousands 


made 
new 


f wage earners have been pos- 


by the adoption of a con- 


tory plan for employees of the 
1an-Standard Car Manufacturing 
manufacturing subsid- 
Pullman Incorporated. While 
company assumes the 


jor portion of the expense involved, 


tne 
} 
employing 


employees themselves will con- 


bute to the building of the required 


which became effective on 

is being underwritten by 

Prudential Insurance Company of 

America, through Marsh and McLen- 

1an, Inc., of Chicago, and its provisions 

are so liberal that it has made a strong 

ippeal to those on the payrolls of Pull- 
man’s manufacturing subsidiary. 

or to the 

1an Car and 

and the 

Corporation, a 


merger of the 
Manufacturing 
Standard Steel 
non-contributory 
had effect for 
the unit since 
This is now superseded 


recent 
ration 

on plan been in 
employees of former 
July 1, 1914. 
y the new contributory retirement in- 
without, making 
any change in the pensions granted to 
retired employees prior to Jan. 1, 1935, 
under the old non-contributory plan or 
n the pension service credits acquired 
up to that date by the Pullman Car and 


ome plan, however, 


Manufacturing Corporation employ- 
ees. 

Under the new plan the worker will 
contribute 2 per cent of his wages to 
his retirement fund and the monthly 
benefits granted upon normal retire- 
ment will be 6% per cent of his total 
contributions; thus in 16 months of re- 
tirement, the employee will have re- 
ceived a sum equivalent to the amount 
he has paid in, but the payments will 
go on as long as he lives. 

Should an employee terminate his 
services prior to reaching retirement 
age—which is 70 for men and 65 for 
women—all the monies he has paid in 
will be refunded to him. After 20 
years or more of service, an employee 
who unable to perform his 
duties will be eligible to a retirement 


becomes 


income based on his service to the date 
of such disability. One feature gratify- 
ing to married men is the privilege of 
accepting a reduced amount for his re- 
tirement income during his own life 
time, so that his widow would receive 
an income. 

The Prudential is already 
istering pension plans for the Standard 
Oil of Ohio, General Foods, the South- 
California Edison Company and 
other large business enter- 


admin- 


ern 
several 


prises. 


ing to buy life insurance. If your prog 
pect list does not include the higher 
salaried people, the best wage earnerg 
the merchants, the professional men, ig 
fact all whose weekly income is above 
the requirements of living, then you 
are making a mistake. You are dri 
ing, not prospecting. 
In every community also there ar 
Do not 
waste your time on prospects unable to 
buy life insurance. Cease seeking the 
resistance and “go up 


“the most prosperous classes.” 


line of least 
against” the big ones. 

You are “drifting” on a “pinched 
out vein” when you are soliciting insur. 
ance among classes unable to pay the 
premium. Your rich, gold-bearing vein 
lies among the higher salaried people, 
the leading people, the more prosperous 
people. Solicit among them and your 
applications will inerease. 


February Life Volume Gains 
11 Per Cent, Bureau Reports 


improvement in the sale 
insurance is reflected in the 
business of the American 
The February volume 
of 11 per cent ove 
This figure is mor 
significant when it is considered that 
the volume of business in February, 
1935, represented a 46 per cent gail 
over the corresponding month of 1933. 
The figures indicate percentage gains 
in the number of life insurance inspet- 
tions. 

President Lee N. Parker of the be 
reau, who is on an extended trip in th 
far West, reports that the outlook fa 
continued business improvement in that 
section is particularly good. 


Continued 
of life 
February 
Service Bureau. 
showed a gain 
February, 1934. 


State Life Production 

February production in the 
fornia agency of the State Life Ins 
ance Company of Indiana registered 
gain of better than 60 per cent @ 
February of last year, reports A 
J. Hill, California manager. 
fornia’s outstanding volume again 
it at the head of all the states—a ™® 
ord which it has held consistently sim® 
last October. 
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